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Mr.  Speaker:  I  rise  to  move  that  you  now  leave  the 
Chair  in  order  that  this  House  may  resolve  itself  into  a 
Committee  of  the  Whole  for  the  purpose  of  considering  supply. 
My  statement  at  this  time  will  be  essentially  financial, 
pertaining  to  the  activities  of  the  fiscal  year  1927. 

The  cordial  relationship  between  the  Throne  and  the 
people  has  been  evident.  The  representative  of  the  Crown, 
the  Lieutenant-Governor,  has  been  a  happy  selection,  and  you, 
Mr.  Speaker,  have  well  maintained  the  dignity  of  your 
exalted  office. 

CHANGES  IN  LEGISLATURE 

May  I  be  permitted  to  pass  along  my  congratulations  to 
the  mover  and  seconder  of  the  Address  in  reply  to  the  Speech 
from  the  Throne.  Their  duty  has  been  ably  and  well  per- 
formed, and  their  selection  is  a  matter  of  compliment  to  their 
constituents. 

The  personnel  of  the  House  since  last  Session  has  changed 
but  little.  The  return  by  acclamation  of  the  Honourable 
Member  for  Prince  Edward  is  welcomed.  It  brings  distinction 
to  himself  besides  reflecting  the  sympathetic  attitude  of  his 
constituents  towards  the  Ferguson  Government.  His  pre- 
decessor, the  Honourable  Mr.  Raney,  has  been  elevated  into 
the  Judiciary,  and  I  desire  to  extend  to  His  Honour  my 
warmest  congratulations  on  his  appointment  as  a  judge  of  the 
Supreme  Court.  When  in  this  Legislature  Mr.  Raney  was 
alert,  critical  and  a  good  debater,  and  his  presence  among 
us  will  surely  be  missed. 

THE  PUBLIC  ACCOUNTS 

Following  the  usual  attractive  and  impressive  opening 
ceremonies,  the  business  of  the  Session  of  the  Seventeenth 
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Legislature  of  this  Province  is  well  under  way,  and  the 
financial  record  of  the  past  year,  the  presentation  of  which  I 
shall  attempt  to  make,  will,  in  the  opinion  of  this  Government, 
appeal  to  the  people  of  this  Province  as  a  highly  creditable 
achievement. 

Honourable  Members  will  find  on  their  desks  a  copy  of  the 
Public  Accounts  which  they  will  find  concise,  clear  and  easily 
understood.  In  recent  years  it  has  been  much  abbreviated 
and  entries  clarified  so  that  the  average  citizen  may,  with  the 
least  possible  confusion,  ascertain  such  information  as  he 
desires.  Also  you  will  find  on  your  desks  a  copy  of  the 
Supplementary  Estimates  for  1928.  As  the  Session  proceeds 
there  will  also  be  placed  before  you  the  1928  Further  Supple- 
mentary Estimates,  and  Main  Estimates  for  1929. 

ANNUAL  FINANCIAL  STATEMENT 

The  usual  early  Financial  Statement  appeared  in  the  Press 
somewhat  in  advance  of  last  year.  This  Statement  was  com- 
piled with  care,  having  in  view  the  carrying  to  the  people  the 
financial  operations  of  the  fiscal  year  1927  in  a  most  explicit 
manner.  The  issuing  of  this  Statement  closely  following  the 
end  of  the  fiscal  year,  and  prior  to  the  opening  of  the  House 
has  been  favourably  commented  upon  by  those  interested  in 
finance,  as  well  as  by  the  electors  of  the  Province.  It  is 
really  the  frame-work  or  skeleton  on  which  will  be  built  up 
the  present  Budget  Address.  It  has  afforded  an  opportunity 
to  the  Honourable  Members  to  investigate  and  digest  fully 
the  financial  standing  of  the  year,  and  to  familiarize  and 
equip  themselves  for  participation  in  the  debate  that  will  follow 
the  presentation  of  the  Budget. 

The  financial  operations  of  the  fiscal  year  1927  have  been 
unusually  outstanding  in  their  success — the  Revenues  have 
been  buoyant,  the  Expenditures  consistently  controlled — so 
that  it  is  our  privilege  to-day  to  offer  a  financial  statement 
that  will  do  credit  to  the  present  Government  as  well  as  be  a 
source  of  pride  to  the  Province  of  Ontario.  We  may  note  a 
few  reasons  that  have  contributed  to  make  this  situation 
possible.  I  desire  first  to  refer  to  my  own  Department,  the 
Treasury.  From  the  Deputy  Minister,  the  Controller  of 
Revenue,  the  Auditor  and  all  the  way  down  through  the 
heads  of  the  various  branches,  including  the  members  of  the 
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staff,  there  has  been  the  closest  application  to  work  as  well  as 
the  most  sympathetic  discharge  of  duty.  Another  feature 
that  I  desire  to  mention  is  the  ever  loyal  and  essential 
co-operation  of  every  Cabinet  Minister.  They  have  con- 
tributed more  than  I  can  say  to  the  exceptional  success  of  the 
finances  during  the  fiscal  year  1927.  A  factor  greater  than 
all,  however,  is  the  outstanding  statesmanship  and  inspiration 
of  the  Premier  of  this  Province,  the  Honourable  G.  Howard 
Ferguson;  his  mastery  of  detail,  his  extraordinary  power  of 
hard  work  and  his  parliamentary  knowledge  combined  at  all 
times  to  direct  the  various  movements  of  Parliamentary 
procedure.  His  wise  guidance  has  been  willingly  and  promptly- 
responded  to  by  his  entire  Cabinet. 

ESTIMATED  PROVINCIAL  WEALTH 

In  order  that  you  may  fully  grasp  the  true  scope  of  the 
figures  which  I  shall  present,  it  is  well  that  Honourable 
Gentlemen  do  not  lose  track  of  the  immensity  of  our  Province. 
Representatives  of  the  people  are  here  to-day  in  this  Chamber 
from  every  corner  of  this  great  Province,  all  activities  of  life 
are  represented,  and  the  constitu tents  at  home  are  expecting 
you  to  carry  back  the  true  conception  of  the  financial  admin- 
istration of  this  Legislature.  It  is  well  not  to  forget  the 
extent  of  our  area  covering  over  400,000  square  miles,  and 
with  a  population  of  three  million  people. 

A  mental  picture  of  this  great  land  will  bring  to  view  a 
pageantry  of  glowing  seasons,  a  land  of  forests  and  mineral 
wealth,  teeming  with  fish,  fur  and  game.  In  addition  we 
have  our  magnificent  highways,  waterways  and  railways; 
we  have  great  riches  in  power,  in  soil,  but  above  all  we  are 
rich  in  the  quality  of  our  human  population,  the  greatest 
factor  of  all. 

We  must  remember  our  great  potential  wealth.  As  we 
think  of  the  value  of  our  Crown  timber,  property  assessed  by 
municipalities,  undeveloped  Crown  Lands,  waterpowers,  and 
so  forth,  we  can  represent  them  in  round  figures  at  over  ten 
billions  of  dollars.  Above  all  and  at  all  tim°s  we  must  re- 
member the  producer  and  his  sources  of  income!  At  once 
will  come  to  our  minds  agriculture — the  oldest  occupation 
of     mankind — manufacturing,     mining,     forest     operations, 
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fish,  furs  and  so  forth,  represented  by  figures  exceeding  two 
billions  of  dollars. 

The  financial  structure  of  the  Province  we  hope  to  be  able 
to  feature  more  intelligibly  under  the  three  headings,  Public 
Debt,  Consolidated  Revenue  Fund,  and  the  Financial 
Operations  of  the  fiscal  year  1927. 

PUBLIC  DEBT 

First  let  us  turn  our  attention  to  the  Public  Debt. 
Its  importance  cannot  well  be  underestimated,  as  it  is 
the  basic  element  of  the  whole  financial  field.  It  reflects 
the  stability  and  health  of  the  entire  financial  opera- 
tions of  any  Government.  Yes,  it  is  the  barometer  that 
indicates  the  soundness  or  weakness  of  the  whole  financial 
fabric.     It  indicates  the  ebb  and  flow  of  the  financial  stream. 

To-day  the  Gross  Debt  of  this  Province  is  $369,000,000. 
The  growth  of  the  debt  going  back  over  a  number  of  years 
has  an  interesting  history.  During  five  years  of  the  Hearst 
Administration,  the  Gross  Debt  increased  by  $55,000,000. 
During  the  four  years  of  the  Drury  Administration,  the 
Gross  Debt  increased  by  $195,000,000.  During  the  four 
years  of  the  Ferguson  Administration,  the  Debt  has  increased 
$77,000,000.  It  will  be  observed,  therefore,  that  during  the 
term  of  office  of  the  present  Government,  considering  the 
great  additional  demand  for  public  service  and  public  outlay, 
that  the  Debt  has  been  retained  well  within  bounds.  While 
the  people  of  this  Province  carry  a  Debt  of  this  magnitude, 
it  must  not  be  forgotten  that  we  have  very  substantial 
revenue-producing  assets,  for  instance,  advances  to  the 
Hydro-Electric  Power  Commission  of  $147,120,000;  advances 
to  the  Temiskaming  and  Northern  Ontario  Railway  Com- 
mission of  $30,208,000;  loans  to  Municipalities  for  Housing, 
Drainage,  etc.,  $8,685,000  and  Farm  Loans,  cash  in  bank, 
etc.,  of  $25,128,000.  This  gives  us  a  total  of  revenue- 
producing  or  realizable  assets  of  $211,141,000.  Deduct  this 
from  the  gross  debt  of  $368,920,000,  and  we  have  a  net 
debt  of  $157,779,000.  Then  again  we  have  assets  that  are 
not  revenue-producing,  but  still  are  assets,  such  as  highways, 
public  buildings  and  Niagara  Falls  Park.  These  total  to  a 
value  of  $135,893,000,  leaving  us  a  debt  of  $21,886,000, 
against  which  we  have  no  assets.     The  unsound  financing 
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by  the  preceding  regime,  whose  policy  was  one  of  growing 
deficits,  laid  the  foundation  for  this  unfortunate  state  of 
affairs. 

The  Capital  Expenditure  for  the  fiscal  year  of  1927  was 
$15,828,000,  while  the  Revenues  were  $2,748,000,  leaving  a 
net  Capital  Expenditure  of  $13,000,000.  These  expenditures 
are  accounted  for  chiefly  through  the  Highways  Department 
of  $9,750,000;  Public  Works,  $1,353,000;  Northern  Develop- 
ment, $2,682,000  and  Rural  Bonuses  for  electric  transmission 
lines,  $1,100,000. 

The  first  year  of  the  Ferguson  regime  the  Capital  Expendi- 
ture was  $12,700,000,  practically  cutting  the  expenditure  of 
the  previous  year  in  half;  continuing  through  the  Adminis- 
tration the  Capital  Expenditures  have  been  kept  within  a 
range  of  from  about  $12,000,000  to  $15,000,000,  at  all  times 
closely  supervised  and  kept  well  in  hand.  Thus  the  Public 
Debt  to-day  is  under  control. 

REFUNDING  OPERATIONS 

One  phase  of  finance  closely  allied  to  the  Public  Debt  is 
the  operations  pertaining  to  refunding.  I  desire  to  bring 
to  the  attention  of  this  House  some  of  the  results  of  the 
refunding  during  the  term  of  office  of  this  Government. 
Refunding  means  the  reborrowing  to  pay  maturing  loans. 

In  1923,  shortly  after  this  Government  came  into  office, 
a  loan  of  $40,000,000  was  issued  at  a  cost  of  5.30  per  cent,  to 
meet  maturing  obligations,  and  to  place  the  Treasury  in 
funds  to  meet  current  capital  and  ordinary  expenditures. 
In  1924  a  further  loan  of  $20,000,000  was  issued  at  a  cost  of 
4.91  per  cent.  In  1925  no  long-term  financing  was  done, 
the  entire  needs  of  the  Treasury  being  met  by  temporary 
financing  at  the  low  average  cost  to  the  Province  of  4.26 
per  cent.  In  the  fiscal  year  1926  there  was  issued  the  first 
Serial  Loan  of  $21,000,000  at  a  cost  of  4.99  per  cent.;  in 
1927  the  second  Serial  Loan  of  $24,000,000  at  4.77  per 
cent.,  and  in  the  current  fiscal  year  there  has  been  floated 
a  third  Serial  Loan  of  $24,000,000  at  a  cost  of  4.56  per 
cent.  The  average  cost  of  the  Debenture  Issues  floated 
by  this  Government  is  4.95  per  cent. 

The  proceeds  of  these  loans  have  been  used  for  the 
refunding  of  maturing  loans,  the  financing  of  capital  expendi- 
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tures,  and  loans  to  the  Hydro,  etc.,  and  deficits  of  ordinary 
revenue. 

The  average  cost  of  $54,650,000  of  debentures  and  stock 
which  have  been  retired  during  the  period  was  6.02  per  cent., 
so  that  to-day  instead  of  paying  6.02  per  cent,  we  are  paying 
an  average  annual  rate  of  4.95  per  cent.,  an  annual  saving  of 
interest  of  1.07  per  cent.,  equivalent  to  some  $580,000  per 
annum  on  the  long-term  issues  refunded. 

Dealing  with  the  1927  issues  a  $24,000,000  Serial  Loan 
issued  in  January,  1927,  which  was  placed  at  a  cost  to  the 
Province  of  4.77  per  cent,  replaced  maturities  which  averaged 
5.8  per  cent.,  effecting  a  saving  of  $249,000  in  annual  interest 
charges. 

The  latest  Loan  issued  by  the  Province,  a  $24,000,000 
Serial  Loan,  on  which  tenders  were  called  for  at  the  end 
of  October  last,  was  identical  with  that  issued  in  January, 
1927,  and  was  placed  at  a  cost  of  4.56  per  cent,  against  4.77 
per  cent,  for  the  January  Loan,  an  improvement  of  .21  per 
cent,  in  the  interest  cost  to  the  Province.  The  proceeds  of 
this  issue  have  been  used  to  pay  off  maturing  obligations  of  a 
similar  amount,  which  were  costing  the  Province  an  average 
of  5.2  per  cent. — a  saving  of  $150,000  per  annum,  which  will 
be  reflected  in  the  current  and  future  years. 

SHORT-TERM  FINANCING 

So  far  I  have  dealt  only  with  long-term  financing. 
Honourable  Members  will  appreciate  the  fact  that  there  are 
certain  factors  which  must  be  taken  into  consideration  in 
financing  the  operations  of  such  magnitude  as  those  of  our 
Province.  There  are  periods  of  the  year  when  it  is  advisable 
to  keep  out  of  the  market;  there  are  other  periods  when  funds 
available  for  investment  are  plentiful,  when  there  is  a  plethora 
of  money;  there  might  be  outside  flotations  looming  up 
which  might  conflict  with  our  own  issues;  and  for  one  of  these 
or  other  reasons,  it  may  be  inadvisable  for  us  to  go  into  the 
market  at  the  time  when  we  need  funds.  Again  there  is  a 
limit  to  the  amount  which  the  market  can  successfully  digest 
at  one  time,  and  likewise  too  many  trips  to  the  market  have 
a  bad  effect.     The  alternative  is  short-term  financing. 

There  are  funds  available  for  temporary  investment  in 
Treasury  Bills  of  from  six  months  to  two  years,  which  are 
not  available  for  investment  for  longer  periods.     We  have 
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in  the  last  few  years  taken  advantage  of  this  situation  in 
tiding  ourselves  over  between  long-term  issues,  and  have 
been  successful  in  obtaining  cheap  money.  During  the  past 
fical  year  our  short-term  financing  was  done  at  an  average 
cost  of  4.44  per  cent.  Had  these  funds  been  provided  by 
increasing  the  long-term  issue  in  January,  1927,  which  cost 
4.77  per  cent.,  our  interest  bill  would  have  been  increased 
by  $90,000,  apart  from  the  fact  that  there  would  be  an 
additional  loss  of  interest  due  to  a  large  unnecessary  balance 
of  funds  on  hand  on  which  we  would  be  paying  interest. 
One  of  the  advantages  of  short-term  financing  is  that  the 
funds  can  be  obtained  as  they  are  needed. 

Honourable  Members  may  ask,  why  do  we  not  confine 
ourselves  to  short-term  financing?  It  should  be  borne  in 
mind  that  there  is  a  limit  to  the  funds  available,  and  that 
this  type  of  financing  is  essentially  of  an  emergency  nature. 

There  is  hardly  a  week  goes  by  but  the  Treasury  of  this 
Province  has  under  consideration  some  item  of  long  or  short- 
term  financing,  compelling  a  close  study  at  all  time  of 
conditions  of  the  money  market,  the  size  and  term  of  the 
Loan,  the  face  rate  it  carries,  and  the  possibility  of  conflicting 
issues  from  other  sources.  By  this  close  scrutiny  there  is 
saved  to  the  Province  many  thousands  of  dollars  each  year. 

In  passing  let  me  say  our  Exchange  operations  alone 
during  1927  cleared  $20,000  for  the  Province. 

A  case  in  point  is  the  Loan  of  $9,350,000  obtained  from 
the  Dominion  Government  during  the  War  for  Housing 
purposes.  This  Loan  was  payable  on  demand  and  carried 
5  per  cent,  interest  rate.  Whilst  in  Ottawa,  I  interviewed 
the  Minister  of  Finance  to  see  if  he  would  accept  payment, 
to  which  he  agreed.  The  Province  immediately  secured  the 
necessary  funds  by  the  issue  of  Treasury  Bills  at  a  rate  of 
4J^  per  cent,  and  paid  off  the  5  per  cent,  debentures  held  by 
the  Dominion  Government,  effecting  a  saving  in  interest  of 
%  of  1  per  cent.,  or  $62,000  per  annum. 

INTEREST 

At  this  point  the  matter  of  interest  might  well  engage 
your  attention. 

During  the  fiscal  year  1927  the  Province  paid  out  in  interest 
$17,676,000,  being  one-third  of  the  total  ordinary  expenditure. 
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Against  this  we  received  in  interest,  principally  from  the 
Hydro  and  the  T.  &  N.  O.  Railway,  $10,384,000,  leaving  a 
net  interest  payment  of  $7,292,000. 

The  reflection  of  capital  expenditures  in  increased  interest 
charges  in  the  following  years  has  been  pointed  out  at  various 
times.  Had  this  Government  continued  on  the  high  level  of 
Capital  Expenditure  which  prevailed  when  it  entered  office, 
the  increased  interest  which  this  Province  would  now  be 
paying  would  be  some  $2,300,000. 

It  is  interesting  to  note  that  the  entire  Debenture  Debt, 
exclusive  of  Serial  Loans,  maturing  during  the  next  eleven 
years  amounting  to  $81,000,000,  bears  interest  rates  of 
either  53^  Per  cent,  or  6  per  cent.  With  a  continuance  or 
bettering  of  present  interest  rates,  a  considerable  saving  of 
interest  will  be  effected  in  their  refunding  as  the  loans  mature. 

INTEREST  RATES 

The  matter  of  interest  rates  has  a  very  important  bearing 
on  financing.  All  corporations  or  Governments  are  concerned 
about  overhead  interest  charges,  and  these  of  course  are 
always  decided  by  the  cost  of  borrowed  money  or  interest 
rates.  The  object  always  to  be  obtained  is  the  cheapest 
money  possible.  The  less  the  interest  charges,  the  less  will 
be  the  amount  of  taxes  which  have  to  be  levied. 

I  desire  to  draw  to  the  attention  of  the  House  a  few 
interesting  facts  in  connection  with  the  cost  of  money  obtained 
during  the  fiscal  year  1927. 

Ontario's  $24,000,000  Loan  of  January,  1927,  which  cost 
4.77  per  cent,  was  the  cheapest"  money  obtained  by  any 
Province  in  the  Dominion,  with  one  exception,  to  that  date 
on  a  long-term  issue.  It  will  therefore  be  conceded  that  our 
rate  was  a  most  favourable  one  when  we  consider  that  all 
the  largest  cities  of  Canada,  including  Quebec  City,  Montreal, 
Toronto  and  Winnipeg,  were  in  the  market  for  money. 

Again  in  October  we  advertised  a  $24,000,000  30-year 
Serial  Loan.  This  money  cost  us  4.56  per  cent.  In  this 
case  the  rate  equalled  that  of  Quebec,  which  issued  $4,000,000 
25-year  bonds  for  which  they  paid  4.56  per  cent.  This  is 
the  first  time  that  the  Province  of  Ontario  has  been  able  to 
equal  the  price  obtained  by  Quebec,  which  has  had  the 
reputation  of  always  being  able  to  secure  the  cheapest  money 
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in  Canada.  All  other  Provinces  and  cities  in  the  Dominion 
around  that  period  were  obliged  to  pay  a  higher  rate  of 
interest  for  their  money. 

May  I  also  draw  your  attention  to  further  facts  reflecting 
very  favourably  to  the  credit  of  this  Province.  The  Niagara 
Parks  Commission  in  December  last  issued  a  $2,000,000 
20-year  Serial  Bond,  guaranteed  by  the  Province  of  Ontario, 
which  cost  the  Commission  4.42  per  cent.  Up  to  that  time 
this  was  the  cheapest  money,  with  the  exception  of  one  small 
loan  issued  by  one  of  the  Maritime  Provinces,  but  in  January 
last,  the  T.  &  N.  O.  Railway  Commission  went  into  the 
market  with  $6,000,000  40-year  Serial  Loan,  which  brought 
the  highest  bid  for  any  issue  in  Canada  since  the  War.  This 
money  cost  the  Commission  4.21  per  cent,  which  was  a 
remarkable  record,  and  Ontario  thus  stood  in  relation  to  all 
cities  and  Provinces  of  the  Dominion  at  that  time  at  the 
head  of  the  list  for  cheap  money. 

It  might  also  be  drawn  to  the  attention  of  the  House 
that  our  short-term  financing  has  been  carried  out  with 
exceedingly  cheap  money;  some  borrowing  being  as  low  as 
4J4  per  cent.,  the  average  being  4.44  per  cent.  This  compares 
very  favourably  with  the  Dominion's  short-term  borrowings. 

It  will  be  seen,  therefore,  that  throughout  the  fiscal  year 
Ontario  has  been  able  to  present  a  very  creditable  showing 
in  the  securing  of  cheap  money.  This  reflects  the  financial 
status  of  the  Province,  indicates  the  growing  confidence 
among  the  financial  houses  and  the  investing  public,  and  has 
established  a  very  high  standard  of  credit  among  our  own 
people  as  well  as  outside  interests. 

RETIREMENT  OF  DEBT 

A  matter  of  utmost  concern  to  any  Government  is  this, — 
should  there  be  any  attempt  to  reduce  the  Capital  obligations 
that  may  exist?  This  Government  is  of  the  opinion  that  in 
order  to  proceed  along  the  lines  of  sound  financing  an  attempt 
should  be  made  to  reduce  the  Public  Debt  year  by  year  in 
order  to  maintain  and  to  further  enhance  our  credit. 

Having  this  in  view,  my  predecessor,  the  Honourable 
Attorney-General,  gave  serious  consideration  to  the  question 
of  providing  for  the  retirement  of  the  Public  Debt.  Therefore 
in  the  year  1.925  he,  in  collaboration  with  other  outstanding 
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financial  men.  evolved  a  scheme  for  the  retirement  of  Ontario's 
Public  Debt  as  at  that  date.  This  debt  aggregated  approxi- 
mately $319,000,000.  Of  this  the  Province  proper  was 
responsible  for  $185,000,000,  and  the  Hydro-Electric  Power 
Commission  for  $127,000,000.  The  remaining  $7,000,000  of 
the  Public  Debt  consisted  of  sundry  obligations  already 
provided  for, — Sterling  Inscribed  Stock,  $4,500,000;  Railway 
Aid  Certificates,  $2,000,000;  Annuities,  $500,000;  University 
of  Toronto  Certificates,  $300,000. 

It  no  doubt  is  gratifying  to  the  people  of  this  Province 
and  to  the  Honourable  Gentlemen  present,  to  learn  that  up 
to  date  the  programme  of  debt  retirement  as  adopted,  has 
been  carried  out  to  the  letter,  and  that  the  first  instalment  of 
$3,028,000  has  been  paid  off  the  Debt  during  the  fiscal  year 
1927.  Of  this  amount  $1,689,500  has  been  provided  out  of 
Ordinary  Revenue,  and  $1,338,500  by  the  Hydro-Electric 
Power  Commission  from  its  Sinking  Fund. 

But  I  can  imagine  someone  saying:  "Yes,  you  are  paying 
off  $3,000,000.  All  right.  But  you  are  increasing  your  net 
debt  by  $13,000,000.  How  does  that  improve  your  situation?" 
The  answer  is  that  the  increase  in  the  net  debt  represents 
Capital  Expenditure  made  on  non-revenue  producing  assets 
which  could  not  readily  be  turned  into  cash  again,  consisting 
of  Highways,  Public  Works  and  Buildings,  etc.  Such  assets 
are  excluded  in  the  computation  of  net  debt.  As  an  actual 
fact,  had  there  been  no  retirement  provision  made  out  of 
Revenue  in  1927  of  $1,689,000,  the  increase  in  the  net  debt 
would  have  been  $14,689,000  instead  of  $13,000,000.  That  is 
the  view  which  must  be  taken — what  would  be  the  situation 
in  a  few  years  if  this,  or  some  other  Government,  did  not  take 
this  step.  Capital  Expenditure,  large  or  small,  must  neces- 
sarily be  made.  Unless  a  Government  is  prepared  to  raise 
sufficient  Revenue  to  pay  for  these  Capital  Expenditures  as 
they  are  made,  the  necessary  money  must  be  borrowed,  with 
the  resultant  annual  levy  of  interest  charges. 

The  scale  of  retirement  is  a  progressive  one,  growing 
larger  as  the  interest  saved  on  debt  retired  is  applied  to 
further  retirement,  and  it  is  to  be  expected  that  for  some 
years  until  such  time  as  the  debt  to  be  retired  overtakes  the 
borrowing  for  new  Capital  Expenditure,  the  debt  will  increase. 

Thus  honourable  gentlemen  will  see  that  this  Province  is 
well  launched  in  so  far  as  its  undertakings  to  pay  off  the 


Hon.  J.  D.  Monteith  13 

debt  is  concerned.  There  is  no  reason  why,  with  careful 
financing  year  by  year,  this  plan  cannot  be  carried  out  to 
fulfilment. 

One  reason  why  the  credit  of  this  Province  enjoys  the 
high  standard  that  it  does  to-day  is  owing  to  this  courageous 
programme  of  debt  retirement.  Any  attempt  to  defer  the 
liquidation  or  control  of  a  growing  debt  by  any  Government, 
cannot  be  justified  as  sound,  and  if  unchallenged  and  allowed 
to  multiply  unchecked,  the  day  of  reckoning  is  bound  to 
come. 

Since  the  adoption  of  the  retirement  plan,  the  Province 
has  issued  three  Debenture  Loans,  in  December,  1925  for 
$21,000,000;  in  January,  1927  for  $24,000,000  and  in 
November,  1927  for  $24,000,000.  All  these  issues  were 
identical  in  that  they  were  4^2  per  cent.  30-year  Serial  issues, 
with  an  equal  amount  of  principal  maturing  each  year. 

Thus  in  respect  of  these  three  loans  in  the  fiscal  year  1927, 
there  matured  $700,000;  in  1928,  there  will  mature  $700,000 
and  $800,000,  a  total  of  $1,500,000,  and  in  1929  and  thereafter, 
$2,300,000  each  year.  All  these  Serial  Loans  were  funding 
or  refunding  operations  in  connection  with  the  Debt  as  at 
October  31st,  1925,  and  such  maturities  as  they  fall  due  will 
be  paid  off  as  part  of  the  scheduled  debt  due  to  be  retired  in 
accordance  with  the  Retirement  Report,  which  calls  for  the 
retirement  of  $3,007,000  in  1927;  $3,124,000  in  1928,  and 
$3,259,000  in  1929,  etc. 

These  refunding  issues  should  not  be  confused  with  new 
moneys  borrowed  to  finance  Capital  Expenditures  made  since 
1925.  No  debenture  issues  have  to  date  been  made  on  this 
account,  the  financing  having  been  effected  by  short-term 
Treasury  Bills.  When  debentures  are  issued  funding  these, 
the  maturities  will  be  arranged  on  an  annuity  basis  which 
calls  for  much  smaller  annual  payment  of  principal  in  the 
early  years  than  in  the  case  with  a  "serial"  bond,  and  the 
maturities  will  be  provided  out  of  Ordinary  Revenue,  in 
addition  to  the  annual  quota  of  approximately  $1,500,000 
on  account  of  "old  debt"  to  be  provided  in  accordance  with 
the  report. 

SUCCESSION  DUTY  FREE  BONDS 

The  matter  of  our  outstanding  obligations  in  respect  to 
securities  issued  bv  the  Province,  free  of  Succession  Duties, 
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is  one  of  considerable  interest  to  the  people  of  this  Province. 
The  original  amount  issued  in  currency  was  $13,998,600  of 
which  there  has  been  redeemed  and  cancelled  $11,572,100, 
leaving  outstanding  at  the  present  time  in  the  hands  of  the 
public,  $2,426,500. 

In  Sterling  there  was  originally  issued  £2,457,841.  Of  this 
there  has  been  redeemed  and  cancelled  £1,968,474,  and 
bought  in  for  Sinking  Fund,  £224,772,  leaving  outstanding 
in  the  hands  of  the  public  only  £264,595. 

ASSETS  AND  LIABILITIES 

A  very  important  feature  of  all  financing  is  the  condition 
in  which  one  finds  the  Balance  Sheet.  I  desire  to  draw  the 
attention  of  the  House  to  our  Assets  and  Liabilities.  The 
total  amount  of  our  Assets,  made  up  chiefly  of  advances  to 
the  Hydro-Electric  Power  Commission,  the  T.  &  N.  O.  Railway 
Commission,  Loans  to  Municipalities,  and  Buildings,  Roads, 
etc.,  is  $402,591,000.  The  total  liabilities  amount  to 
.$368,920,000,  leaving  an  excess  of  Assets  over  Liabilities  of 
$33,671,000. 

ORDINARY  RECEIPTS  AND  PAYMENTS 

I  will  ask  the  attention  of  the  House  to  the  ordinary  financial 
activities  pertaining  to  the  fiscal  year  1927.  This  constitutes 
another  section  of  the  financial  operations  of  the  Province. 
These  operations  really  mean  the  housekeeping  part  of  the 
financing.  They  embrace  the  Ordinary  Receipts  and  Pay- 
ments during  the  twelve  months.  The  net  result  at  the  end 
of  the  fiscal  year  of  all  revenues  and  expenditures  indicate 
either  a  deficit  or  a  surplus,  and  these  in  turn  have  their 
effect  upon  the  Public  Debt.  Should  there  be  a  deficit,  then 
the  Public  Debt  is  increased  to  that  extent,  as  the  necessary 
moneys  must  be  found.  Should  there  be  a  surplus,  then 
the  Public  Debt  is  ultimately  decreased  by  that  amount. 

The  Public  Accounts  will  disclose  all  transactions  large 
and  small  that  have  transpired  in  all  the  Departments  during 
the  fiscal  year. 

Allow  me  at  this  time  to  announce  to  you  the  revenue 
that  came  into  the  Treasury  during  1927: — 

Prime  Minister's  Department $546,826 

Legislation 21,502 

Attorney-General's  Department 4,827,148 
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Insurance $152,590 

Education 628,283 

Lands  and  Forests 3,445,763 

Northern  Development 4,092 

Mines 796,084 

Game  and  Fisheries 721,576 

Public  Works 16,139 

Public  Highways .  10,469,820 

Health 136,592 

Labour 1,043,300 

Treasury 20,647,488 

Provincial  Secretary's  Department 1,886,545 

Agriculture 545,929 

Interest 10,383,630 

Stationery  Account 32,917 

Total $56,306,224 

This  represents  an  increase  over  1926  of  $5,465,181. 

Outstanding  in  these  revenues  are: — 

License  Commissioners  (Attorney-General's  Department). . .  $1,618,224 

Liquor  Control  Board  (Attorney-General's  Department) 2,800,400 

Lands  and  Forests 3,445,763 

Mines . 796,084 

Game  and  Fisheries 721,576 

Motor  Licenses 5,964,863 

Gasoline  Tax 4,032,941 

Mothers'  Allowances 938,985 

Succession  Duties 9,468,950 

Corporations  Tax 4,853,571 

Amusements  Tax  Branch 1,665,142 

Federal  Subsidy 2,642,611 

Companies  Incorporation,  etc 547,165 

Public  Institutions 1,334,905 

Agriculture 545,929 

Hydro  Interest 7,848,043 

T.  &  N.  O.  Interest 1,300,000 

We    will    now    direct    your    attention    to    the  Ordinary 
Expenditures  for  the  year  1927: — 

Lieutenant  Governor $5,450 

Prime  Minister 255,522 

Legislation 366,049 

Attorney-General 2,479,318 

Insurance 52,288 

Education 9,514,789 

Lands  and  Forests 1,762,232 

Northern  Development 1,823,918 

Mines 334,972 

Game  and  Fisheries 434,752 

Public  Works 822,120 

Public  Highways 4,196,709 
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Health $682,081 

Labour 2,455,964 

Provincial  Treasurer 1,882,820 

Provincial  Auditor 103,024 

Provincial  Secretary 6,547,781 

Agriculture 2,339,409 

Miscellaneous 339,511 

Interest  on  Public  Debt 17,675,410 

Debt  Retirement 1,689,570 

Discount  on  Loans 183.312 


$55,947,001 

Ordinary  Expenditures — 1927 

This  represents  a  total  Ordinary  Expenditure  in  the  fiscal 
year  1927  of  $55,947,001,  an  increase  over  1926  of  $4,293,817. 

It  will  thus  be  seen  that  there  is  a  surplus  of  Revenue  over 
Expenditure  of  $359,223. 

SUBSTANTIAL  SURPLUS 

It  is  very  gratifying  for  me  to  be  able  to  announce  to 
Honourable  Gentlemen,  and  the  people  of  the  Province  of 
Ontario,  a  surplus  for  the  fiscal  year  1927  of  $359,223. 

This  represents  the  first  surplus  this  Province  has  enjoyed 
in  many  years,  and  in  fact,  the  first  real  surplus  in  ten  years, 
or  in  other  words,  we  might  say  that  it  is  the  first  fiscal  year 
that  the  Province  has  been  able  to  pay  its  way  and  balance 
its  Budget  with  a  surplus  since  the  War. 

When  one  looks  back  to  the  time  when  the  present 
administration  accepted  office,  and  follows  the  general  trend 
of  the  ordinary  operations  of  each  succeeding  fiscal  year, 
it  will  be  observed  that  there  has  been  a  gradual  improvement 
year  by  year  owing  to  efficient,  economic  and  businesslike 
administration.  To  transform  a  deficit  of  $15,000,000  to  a 
surplus  of  over  $350,000  in  four  years'  operation  is  a  real 
financial  accomplishment.  It  has  been  a  very  arduous  task, 
but  intensive  collection  of  revenue,  coupled  with  the  retrench- 
ment entered  upon  at  that  time  has  gradually  lifted  the 
Province  from  a  condition  of  financial  chaos  to  an  enviable 
financial  status. 

On  entering  office  in  1923,  the  situation  was  immediately 
recognized,  and  with  one  resolve  the  Premier  and  entire 
Cabinet  started  out  on  its  determined  effort  to  recify  it. 
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BUOYANT  REVENUES 

Since  assuming  office  the  Revenues  have  been  increasing 
year  by  year: — 

1923 $34,110,212 

1924 40,540,923 

1925 46,602,803 

1926 50,841,043 

1927 56,306,224 

This  reflects  a  very  buoyant  condition  in  revenues  during 
the  entire  Administration. 

The  expenditures,  owing  to  the  expansion  of  Public 
Service  and  grants  for  worthy  purposes  have  likewise  in- 
creased, the  increase  in  1927  over  1926  being  over  $4,000,000. 

The  outstanding  increases  are: — 

Election  Expenses $530,000 

Educational  Grants 325,000 

Northern  Development 160,000 

Highways  Maintenance 850,000 

Public  Institutions 540,000 

Debt  Retirement 1,475,000 

The  interest  charges,  which  are  uncontrollable,  represent 
practically  one-third  of  the  annual  outlay.  Leaving  interest 
out  of  the  picture  there  was  in  1925  a  surplus  of  $2,193,000;  in 
1926,  a  surplus  of  $6,727,000;  and  in  1927,  a  surplus  of 
$9,524,000.  These  figures  will  fully  demonstrate  the  sane 
policy  pursued  in  the  field  of  ordinary  financial  operation 
throughout. 

It  is  not  particularly  the  object  of  a  Government  to  present 
a  huge  surplus.  All  moneys  coming  into  the  Treasury  should 
be  dispensed  for  the  public  benefit,  but  always  keeping  in 
mind  sound  financial  procedure  and  living  within  one's 
income.  Healthy  financing  should  always  show  a  surplus, 
but  not  necessarily  a  particularly  large  one.  It  will  be 
seen,  therefore,  that  the  Province  has  entered  a  new  era  and 
that  the  years  of  deficits  have  been  overtaken. 

We  have  during  the  last  fiscal  year  been  able  to  emerge 
hopefully  from  the  financial  despair  of  some  few  years  ago. 
This  new  record  which  the  fiscal  year  1927  has  been  able  to 
place  in  the  history  of  finance  in  this  Province  we  hope  may 
be  maintained  and  prevail  for  many  years  to  come. 

The  Treasury  Board  Warrants,  as  well  as  the  Special 
Warrants,  during  the  year  1927  were  materially  reduced 
from  1926. 
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TAX  REDUCTION  IN  RECENT  YEARS 

Very  closely  allied  to  the  ordinary  operations  of  the 
Government  is  the  matter  of  taxation. 

Taxation  is  rather  a  dismal  science  of  which  many  of  us 
think  we  are  victims.  It  always  seems  to  be  growing  more 
necessary  and  tending  to  become  more  complicated.  It 
concerns  the  rich  and  the  poor,  and  the  things  fundamental 
to  taxation  are  that  it  should  be  levied  according  to  capacity 
to  pay  and  to  the  benefits  received. 

There  are  two  principles  underlying  taxation.  One  is  to 
discover  the  logical  place  to  apply  the  impost,  and  the  second 
is  to  make  the  application  equitable.  No  Government  is 
fulfilling  its  function  if  it  does  not  render  the  greatest  amount 
of  public  service  with  the  minimum  of  taxation. 

I  desire  to  remind  this  House  that  money  collected  as 
taxes  does  not  lie  idle.  The  leaders  in  finance  and  the 
captains  of  industry  may  mourn  taxation,  but  the  fact  remains 
that  these  moneys  are  all  again  returned  to  the  people  in 
various  public  services. 

The  entire  amount  of  revenue  is  always  returned  to  the 
people  during  that  same  year  with  the  exception  of  the 
surplus  shown,  so  viewing  the  whole  matter  logically  it  is 
well  for  the  taxpayer  to  realize  that,  so  far  as  the  money 
paid  as  taxes  is  concerned,  it  in  reality  means  the  purchase 
of  service.  The  object  of  this  Government  has  been  year  by 
year  to  so  regulate  its  operations  that  they  would  maintain  a 
policy  of  tax  reduction.  This  policy  was  inaugurated  and 
faithfully  adhered  to,  so  that  it  would  be  well  for  the  people 
of  this  Province  to  know  just  to  what  extent  the  Ferguson 
Government  has  been  able  to  lighten  the  burden  of  taxation. 
It  might  be  interesting  to  relate  some  of  those  items. 

Savings  to  the  taxpayer  by  reduction  of  taxation: — 

Pool  Rooms $100,000 

Luxury  Tax 157,000 

Amusements  Tax 500,000 

Automobiles 2,000,000 

Race  Tracks 350,000 

Total $3,107,000 

Or,  Mr.  Speaker,  one  might  reasonably  say  that  during 
the  regime  of  this  Government,  there  has  been,  due  to 
decreased  Capital   Expenditure  which  to  date  represents  a 
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saving  of  $5,560,000  in  interest  charges,  and  to  the  tax 
reductions  already  mentioned,  direct  and  indirect  relief  to 
the  taxpayer  of  this  Province  amounting  to  over  $9,000,000. 

RELIEF  OF  TAXES  IN  1927 
Direct 

Automobile $2,000,000 

Luxurv 57,000 

Race  tracks 350,000 

Total $2,407,000 

Indirect 

Relief  by  way  of  reduced  interest  charges  on  account  of 

securing  cheaper  money  on  long  and  short-term  loans  339,000 

$2,746,000 
Interest  on  reduced  Capital  Expenditure 2,300,000 

$5,046,000 


CONSOLIDATED  FUND 

At  this  stage,  may  I  refer  for  a  moment  to  the  Con- 
solidated Revenue  Fund.  This  is  the  cash  box  of  the 
Province.  Into  this  fund  comes  all  Ordinary  and  Capital 
Revenue,  and  there  is  checked  out  from  it  all  Ordinary  and 
Capital  Expenditure.  In  and  out  of  this  Fund  are  also  all 
refunding  operations.  Within  the  Fund  itself  all  moneys 
concerning  all  financial  transactions  move  regularly  and 
systematically. 

TOURIST  ATTRACTIONS 

May  I  now,  Sir,  direct  the  attention  of  the  House  for  a 
moment  to  some  features  of  Government  activity  that  hold 
perhaps  a  minor  place  in  the  financial  operations. 

We  have,  for  instance,  the  matter  of  tourist  traffic.  The 
great  opportunities  that  Ontario  affords  as  a  playground  for 
holiday  seekers  has  become  well  known,  especially  among 
our  neighbours  to  the  South.  So  attractive  is  the  varied 
expanse  of  our  country  that  the  increase  in  visitors  from 
outside  of  Ontario  has  been  remarkable.  They  are  attracted 
by  our  natural  scenery,  crisp  exhilarating  air,  and  general 
restful  surroundings,  our  fish  and  game,  fresh  water  lakes, 
highways,  our  forests  and  sylvan  beauty.  The  hospitality 
and  courtesy  of  Ontario  people  is  not  least  among  the  attrac- 


20  Budget  Address 

tions  of  this  Province.  So  great  has  become  the  influx  that 
our  people  and  Government  have  given  serious  thought  to 
make  things  more  attractive  and  pleasant  for  our  summer 
visitors.  By  way  of  advertising  attractions  and  setting 
forth  advantages  the  Government  has  expended  $104,000. 
The  rugged  grandeur  and  singular  beauty  of  Northern  Ontario 
are  yearly  becoming  better  known  and  appreciated. 

To  give  you  some  evidence  of  what  it  means  to  this 
Province  to  have  this  large  influx  of  people  during  the  summer 
months,  it  is  interesting  to  relate  that  during  the  fiscal  year 
1927,  over  400,000  cars  entered  the  Province.  This  was  an 
increase  of  48  per  cent,  over  1926.  The  estimated  number  of 
tourists  for  the  same  period  was  eight  million.  Their  ex- 
penditure in  the  Province  was  37  per  cent,  greater  than  in 
1926.  Coming  directly  into  the  Treasury  of  this  Province 
as  a  result  of  expenditures  by  tourists  in  1927,  it  is  estimated 
there  was  in  Gas  Tax,  $300,000;  Liquor  Permits,  $40,000; 
Hunting  Licenses,  $80,000;  Fish  Licenses,  $173,000,  or  a 
total  revenue  of  about  $600,000. 

So  far  as  the  Government  is  concerned  this  would  look 
like  a  Revenue  that  would  amply  justify  the  expenditure 
already  mentioned.  However,  this  is  but  a  small  part  of  the 
money  left  in  the  Province  incidental  to  the  tourist  traffic. 
Northern  Ontario  benefits  immensely,  the  man  on  the  farm 
or  in  the  village,  the  storekeeper,  the  manufacturer,  and  all 
the  people  of  all  classes  benefit  directly  or  indirectly  by  the 
money  circulated  through  this  channel.  In  the  fiscal  year 
1927  our  visitors  left  with  us  and  to  the  benefit  of  our  people 
as  a  whole,  a  sum  estimated  to  be  in  the  neighbourhood  of 
$80,000,000. 

This  short  resume  will  make  it  quite  evident  to  the  House 
the  importance  we  should  attach  to  those  seeking  vacations 
within  our  boundaries. 

ONTARIO  SAVINGS  OFFICES 

All  representatives  in  this  Chamber  must  be  more  or  less 
interested  in  the  Ontario  Savings  Offices,  although  possibly 
those  of  our  population  concerned  with  agricultural  pursuits 
may  enjoy  most  the  advantages  pertaining  to  this  institution. 
I  desire  to  offer  a  few  comments  on  the  operations  of  these 
offices  during  the  past  fiscal  year. 
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As  you  all  know,  we  have  fifteen  offices  in  operation  in 
various  parts  of  the  Province,  having  deposits  with  the 
Treasury  of  $18,395,080.  This  with  cash  on  hand  and  in  the 
Bank,  fixtures,  Accounts  Receivable  and  so  forth,  makes  the 
total  amount  $18,977,783,  and  the  liabilities  comprised  entirely 
of  amounts  due  depositors  equals  $18,831,869  or  an  excess  of 
Assets  over  Liabilities  of  $145,914.  That  is  to  say  that  the 
Savings  Offices  to-day  show  a  surplus  in  their  Balance  Sheet 
of  $145,914.  This  is  an  increase  of  surplus  over  1926. 
Essential  facts  pertaining  to  the  fiscal  year  1927  are  an  in- 
crease in  deposits  of  $450,000,  over  12,900  new  accounts 
opened,  or  an  average  of  1,000  per  month.  The  total  volume 
of  business  handled  during  the  year  was  in  excess  of 
$46,000,000. 

There  are  deposits  made  in  these  Banks  by  mail  and 
otherwise,  having  their  source  in  different  parts  of  the 
Province.  In  fact  every  Province  in  the  Dominion  is  repre- 
sented by  way  of  depositors,  also  from  many  cities  in  the 
United  States,  Mexico  and  Great  Britain  and  as  far  away  as 
the  West  Coast  of  Africa. 

The  total  cost  of  operation  of  these  Banks  for  the  year 
was  $190,620,  and  is  paid  out  of  a  spread  of  1  per  cent,  in 
interest,  that  is  to  say  the  Savings  Offices  pay  3  per  cent,  on 
their  deposits  and  lend  to  the  Government  at  4  per  cent. 
On  this  1  per  cent,  the  Savings  Banks  have  been  able  to 
finance  themselves,  and  besides  have  built  up  a  Reserve 
Fund  of  $145,914.  One  outstanding  feature  of  the  operations 
of  the  Banks  in  1927  is  that  there  was  an  increase  in  deposits 
of  $450,000.  When  the  interest  was  reduced  from  4  per  cent, 
to  3  per  cent  ,  there  was  a  very  substantial  falling  off  of 
deposits  as  one  might  expect.  However,  the  deposits  in  the 
fiscal  year  1927  have  shown  an  increase  rather  than  the 
annual  decrease  that  preceded  it  since  the  lowering  of  the 
interest  rates. 

RURAL  CREDITS 

This  introduces  another  activity  of  an  interesting  character 
namely,  the  Agricultural  Development  Board.  This  was 
organized  for  the  purnose  of  extending  rural  credits.  This 
Board  borrows  the  Savings  Bank's  deposits  from  the  Treasury 
Department  at  4j/o  per  cent,  and  lends  it  out  to  the  farmers 
at  5J/2  per  cent,  with  convenient  payments  and  terms.     The 
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agriculturists  of  the  Province  have  taken  great  advantage 
of  this  opportunity.  The  Board  will  lend  to  the  value  of 
50%  of  their  farm  lands  and  buildings  at  a  rate  difficult — in 
fact,  impossible — for  them  to  secure  elsewhere.  The  farmer 
has  taken  advantage  of  this  in  the  fiscal  year  1927  up  to  the 
amount  of  $3,340,000  which  brings  the  total  of  farm  loans  up 
to  $15,531,360.  The  Agricultural  Development  Board 
operates  on  a  spread  of  1  per  cent.  They  borrow  at  43^  per 
cent,  from  the  Consolidated  Revenue  and  make  the  loans  to 
the  farmers  at  5 3^  per  cent.  Besides  meeting  the  cost  of 
administration,  the  Board  last  year  had  a  surplus  of  $80,113 
which  made  their  accumulated  total  surplus  to  the  end  of  the 
fiscal  year  $193,289. 

As  I  have  said,  the  Treasury  of  this  Province  borrows 
from  the  Savings  Office  at  4  per  cent,  and  lends  it  out  in  turn 
to  the  Agricultural  Development  Board  at  43^2  per  cent. 
With  this  spread  of  3^  of  1  per  cent,  the  Treasury  Department 
has  built  up  a  Reserve  of  $127,609. 

With  the  surplus  already  held  in  the  Consolidated  Revenue 
Fund  as  the  result  of  a  spread  of  J^  of  1  per  cent.,  viz. — 
$127,609  this  makes  a  total  reserve  of  $320,898  against  possible 
losses  which  might  occur. 

One  of  the  honourable  members  of  the  Opposition  observes 
that  the  Savings  Office  was  established  by  the  Drury  Adminis- 
tration. Very  true,  and  the  Conservative  Administration  has 
sho1  n  its  wisdom  by  adopting  the  plan  and  using  it  for  the 
benefit  of  the  people.  We  have  never  charged  the  Drury 
Administration  with  being  entirely  barren  of  thought.  In- 
deed, let  us  credit  them  with  another  excellent  action,  they 
took  up  the  Mothers'  Allowances  Commission  handed  to 
them  by  the  Hearst  Government  in  1919,  and  did  some  thing 
there.  If  the  Opposition  has  any  sound  constructive  sug- 
gestions to  make,  we  shall  be  glad  to  hear  them,  and  put 
them  into  effect. 

It  might  be  remarked  that  rural  credits  in  Canada  and 
the  United  States  have  not  proved  to  be  very  satisfactory, 
in  fact  many  of  them  have  broken  down  and  have  not  suc- 
ceeded in  their  operations.  This  cannot  be  said  regarding 
our  Ontario  Board  as  we  have  now  operated  for  several  years 
and  can  show  at  the  present  time  a  sheet  practically  void  of 
losses. 
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HOUSING  LOANS 

At  this  juncture  may  I  mention  another  sphere  of  Govern- 
mental service — Housing  Loans,  inaugurated  in  1919,  and 
operated  under  The  Ontario  Housing  Act.  This  scheme  was 
evolved  more  especially  to  serve  the  returned  solider,  as  well 
as  others  of  moderate  means.  The  plan  was  that  the  Federal 
Government  advance  a  $10,000,000  Loan  bearing  5  per  cent., 
payable  on  demand.  These  moneys  were  portioned  out  to 
the  different  municipalities  operated  under  local  Housing 
Commissions. 

Under  this  scheme  there  were  2,470  houses  erected  by 
seventy-six  municipalities. 

At  the  end  of  the  fiscal  year  1927  there  has  been  paid 
back  to  the  Province  in  principal,  $2,742,017,  and  in  interest, 
$2,644,284,  or  a  total  of  $5,386,302.  Up  to  last  year,  out  of 
seventy-six  municipalities  only  four,  or  about  1  per  cent., 
were  slightly  in  arrears  on  their  payments.  The  Province 
in  this  scheme  has  sustained  no  loss  whatever  to  date. 

In  1920  there  was  put  on  the  Statute  Books  what  was 
known  as  The  Municipal  Housing  Act.  The  machinery  here 
was  much  the  same  as  The  Ontario  Housing  Act,  only  in  this 
case  the  Municipalities  would  issue  their  own  Debentures, 
which  were  guaranteed  by  the  Province.  Under  this  Act 
there  were  erected  775  houses,  and  there  are  now  outstanding 
debentures  guaranteed  by  the  Province  amounting  to 
$2,390,880. 

At  this  time  may  I  refresh  the  memory  of  the  House  once 
more  as  to  the  financing  of  this  $10,000,000  loan.  We  were 
paying  5  per  cent,  and  during  the  fiscal  year  1927  it  was  quite 
evident  that  we  could  secure  money  at  a  cheaper  rate,  so 
after  consultation  with  the  Finance  Minister  at  Ottawa,  he 
consented  to  accept  the  money.  As  a  result  we  borrowed 
through  the  Banks  a  short-term  Treasury  Bill  at  4J^  per  cent, 
and  paid  off  the  loan,  saving  thereby  about  $62,000  annually. 

MOTHERS'  ALLOWANCES 

The  Members  of  this  Legislature  from  every  quarter  of 
the  Province  are  interested  very  directly  with  another  Service 
carried  on  under  the  Department  of  Labour,  known  as  the 
Mothers'  Allowances. 
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To  administer  this  Branch  in  1927  cost  the  Province 
$73,770,  or  3.7  per  cent,  of  the  amount  administered. 

In  1927  the  amount  of  moneys  distributed  under  this  Act 
to  mothers  entitled  to  consideration  was  $2,007,000.  This 
was  an  increase  of  $140,000  over  1926. 

I  might  draw  the  attention  of  the  House  to  the  fact  that 
the  amounts  dispensed  year  by  year  show  a  very  substantial 
increase. 

Since  the  inception  of  this  Act  the  Province  has  paid  out 
$11,131,000.  There  has  been,  however,  refunded  to  the 
Government  by  organized  Municipalities,  $4,771,337,  leaving 
a  net  cost  to  the  Province  up  to  day  of  $6,359,000. 

During  the  fiscal  year  1927  under  the  operations  of  this 
Act,  4,700  mothers  of  this  Province  have  received  substantial 
financial  relief,  thereby  contributing  to  their  comfort  and 
happiness. 

NIAGARA   PARKS   COMMISSION 

The  Province  of  Ontario  possesses  a  very  attractive  and 
valuable  strip  of  land  extending  practically  all  the  way  from 
Lake  Ontario  to  Lake  Erie  along  the  Niagara  frontier.  This 
territory  is  distinguished  and  widely  known  on  account  of 
its  landscape  beauty,  its  attractive  scenery  and  its  historic 
interest.  The  Queen  Victoria  Park  at  Niagara  Falls  is 
extensive,  well  designed,  and  situated  so  as  to  furnish  recrea- 
tion and  attraction  for  holiday-seekers.  It  is  located  in  the 
centre  of  a  population  of  millions  of  people,  and  is  annually 
visited  by  multitudes. 

The  Niagara  Frontier,  including  the  Park,  is  operated 
under  what  is  known  as  the  Niagara  Parks  Commission. 

The  Commissioners  administer  all  their  own  activities, 
financial  and  otherwise,  subject  to  the  approval  of  the 
Lieutenant-Governor-in-Council,  and  just  recently  have  been 
empowered  by  statute  to  go  into  the  market  for  their  borrow- 
ings. Any  surpluses  over  and  above  what  is  necessary  for 
administration  and  extension  purposes  find  their  way  into 
the  Treasury  of  the  Province.  Their  assets,  including  lands, 
improvements,  buildings,  equipment,  cash,  etc.,  amount  to 
$3,151,000.  Their  liabilities,  including  debentures,  notes  due 
bank,  etc.,  amount  to  $1,164,000,  leaving  a  surplus  of  assets 
over  liabilities  as  of  October  31st,  1926,  amounting  to 
$1,987,000. 
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In  the  fiscal  year  1927,  the  Commission  turned  over  to 
the  Treasury  of  this  Province  $550,000,  on  account  of  sur- 
plus derived  from  water  rentals,  sales  of  souvenirs,  restaur- 
ants, etc. 

Before  leaving  this  interesting  feature,  I  would  draw  the 
attention  of  the  Honourable  Gentlemen  to  its  first  step  of 
independent  financing.  In  December,  1927,  the  Niagara 
Falls  Park  Commission  went  into  the  market  for  a  $2,000,000 
4  per  cent,  annuity  loan,  guaranteed  by  the  Province,  and 
secured  some  very  cheap  money,  costing  them  4.42  per  cent., 
which  was  at  that  time  on  a  par  with  any  loans  made  by  any 
government  or  municipality  in  Canada. 

TEMISKAMING  AND  NORTHERN   ONTARIO   RAILWAY 

A  project  which  was  launched  in  this  Province  some  years 
ago  has  since  proven  to  be  one  of  real  service  to  our  citizens, 
especially  those  of  Northern  Ontario.  I  refer  to  the  Temis- 
kaming  and  Northern  Ontario  Railway.  The  opening  up  and 
development  of  our  vast  northern  lands,  at  a  time  when  pos- 
sibly fewer  people  had  the  faith  in  the  future  of  that  territory 
than  they  have  to-day,  was  a  courageous  action.  The  vision 
at  that  time  was  to  create  something  that  would  open  up  a 
channel  of  colonization  and  development,  and  also  to  establish 
an  artery  of  trade  and  commerce  between  Old  and  New 
Ontario. 

Construction  was  commenced  in  the  year  1902.  From 
that  time  forward  all  governments  have  been  very  sympa- 
thetic towards  its  expansion  and  the  further  opening  up  of 
new  country.  The  dream  of  those  who  might  be  called  the 
originators  of  the  idea  has  been  more  than  realized.  To-day 
it  serves  a  very  valuable  purpose  by  way  of  colonization, 
settlement,  development  of  lands  and  forests,  minerals  and 
other  natural  resources.  It  serves  a  wide  range  of  people  and 
has  really  been  the  means  of  dra\*  ing  new  and  old  Ontario 
into  closer  relationship.  Its  freight  traffic  is  unusually  heavy, 
while  the  transportation  of  passengers  has  increased  year  by 
year. 

Financially  during  the  early  years  it  had  the  usual 
struggles  that  were  anticipated.  It  may  be  related  that  as  time 
elapsed  it  has  moved  into  a  stronger  position  year  by  year. 
It  is  now  administered  under  a  separate  Commission,  with 
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Mr.  Geo.  W.  Lee  as  Chairman.  This  Commission  has  been 
very  efficient  in  the  administration  of  the  affairs  of  the  road, 
and  we  find  it  to-day  in  satisfactory  financial  position  and 
improving  as  the  years  go  by.  We  have  at  the  present  time 
invested  in  this  road  slightly  over  thirty  millions  of  dollars. 
Its  interest  payments  for  the  first  year  were  small,  but  year 
by  year  they  have  been  increasing.  During  1925,  and  some 
years  previously,  they  paid  the  Treasury  of  this  Government 
$750,000  annually  on  account  of  interest.  In  1926  they  paid 
one  million  dollars,  and  last  year  turned  into  the  Treasury  of 
this  Province  $1,300,000.  Interest  paid  to  date  has  amounted 
to  $7,250,000,  the  balance  in  arrears  being  about  $5,500,000, 
and  from  all  evidence  appearing  at  the  present  time,  and  with 
the  bright  future  it  has  it  can  be  confidently  expected  to  over- 
take these  arrears  in  a  few  years.  Last  year  its  activities 
have  been  very  much  extended  and  its  service  to  the  people 
of  the  country  materially  increased.  Construction  was 
undertaken  and  completed  leading  across  the  Quebec  boun- 
dary into  the  Rouyn  district  and  some  miles  further  north- 
ward towards  James  Bay.  It  has  now  a  mileage  of  something 
like  653  miles,  main  line  and  branches,  including  its  subsi- 
diary, the  Nipissing  Central  Railway,  with  an  additional 
30  miles  under  construction. 

It  has  fully  carried  out  the  main  purpose  of  its  construc- 
tion, and  to-day  has  sources  of  traffic  and  revenue  that  make 
it  self-supporting.  It  has  opened  up  new  agricultural  dis- 
tricts, stimulated  mining  activities,  as  well  as  affording  con- 
venient transportation  routes  for  such  industries  as  pulp  and 
paper  and  hydro  development. 

The  total  dividends  paid  by  the  precious  metals  interests 
in  the  territory  served  by  the  T.  &  N.  O.,  especially  in  the 
Porcupine  and  Kirkland  Lake  gold  districts  and  the  silver 
camps  about  Cobalt,  have  amounted  to  date  to  $176,000,000. 
This,  in  itself,  furnishes  sufficient  evidence  to  justify  the 
investment  of  large  sums  of  money  in  the  north  country  by 
way  of  railway  construction.  A  most  interesting  feature  in 
the  traffic  of  this  road  will  be  reflected  in  the  following 
figures : — 

The  actual  revenue  for  the  fiscal  year  1927  was  $4,857,760, 
with  an  increase  in  net  earnings  of  $228,617,  representing 
23J^  per  cent,  over  the  previous  year.     Sixteen  years  ago  the 
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gold  production  of  Northern  Ontario  was  $43,000.  In  1927 
it  was  $33,000,000. 

Another  interesting  feature  which  deserves  very  favourable 
comment  is  the  fact  that  the  T.  &  N.  O.  Commission,  which 
now  issues  its  own  bonds  instead  of  financing  through  the 
Government,  went  into  the  market  in  January  of  this  year 
for  a  loan  of  $6,000,000  4  per  cent,  forty-year  annuity  bonds, 
guaranteed  by  the  Province.  The  bidding  for  this  issue  was 
particularly  spirited  and  brought  a  very  high  price;  in  fact, 
the  cheapest  money  obtained  in  Canada  at  any  time  since 
the  war  up  to  that  date,  costing  the  Commission  as  low  as 
4.21  per  cent.  This  accurately  reflects  the  financial  strength 
both  of  the  Commission  and  of  the  Province  of  Ontario. 

PROVINCIAL   ROADS  AND  HIGHWAYS 

The  question  of  the  construction  and  maintenance  of 
roads  and  highways  in  old  and  new  Ontario  has  been  receiving 
the  studied  attention  of  the  people  of  Ontario  during  recent 
years,  and  in  particular  of  the  Government. 

To-day  we  have  a  total  capital  investment  in  roads  of 
about  $100,000,000,  and  a  total  maintenance  expenditure  of 
approximately  $33,000,000. 

Expenditures   on   roads   have   been   made   under   three 
headings,  and  commenced  as  follows: — 

Colonization  Roads  in 1903 

Northern  Development  Act  in 1912 

Provincial  Highways  Act  in 1917 

In  the  fiscal  year  1927  there  was  expended  as  follows: — 

Provincial  Highways $9,150,000 

County  Roads 2,878,000 

Township  Roads .  .  1,319,000 

Colonization  Roads 498,000 

Northern  Development 3,943,000 

which  with  miscellaneous  items  makes  a  total  expenditure 
on  road  construction  of  $17,825,000.  The  total  repayment 
from  Counties  and  Towns,  together  with  Federal  Subsidy, 
amounted   in   the   year   1927   to   $1,625,000.     The   revenue 
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coming  to  the  Treasury  from  the  Provincial  Highways  is 
very  substantial,  amounting  in  the  year  1927  to  $10,469,000, — 
this  being  made  up  chiefly  of  motor  licenses  and  gasoline 
tax. 

HYDRO-ELECTRIC    POWER   COMMISSION 

Undoubtedly  the  most  important  Commission  operated 
under  the  Legislature  is  the  Hydro-Electric  Power  Commission. 
This  is  a  public  utility  that  has  long  since  emphasized  its 
worth  to  the  people,  furnishing  light  and  power  to  all  parts 
of  the  Province.  To-day  it  not  only  has  a  national  reputa- 
tion, but  its  merits  as  the  largest  power  enterprise  operated 
under  public  ownership,  have  spread  to  all  parts  of  the 
world. 

The  chief  site  of  power  is  located  at  Niagara  Falls,  but 
other  power  units  exist  in  various  parts  of  the  Province- 
The  total  horse-power  now  in  use  is  estimated  at  1,600,000, 
with  another  million  horse-power  available.  The  total 
available  undeveloped  power  in  the  Province  is  estimated  at 
5,000,000  horse-power.  The  number  of  miles  of  transmission 
lines  is  7,066.  In  the  fiscal  year  1927  there  were  actually 
constructed  807  miles  of  rural  transmission  lines,  and  the 
Government  contributed  $1,100,000  in  rural  bonuses  on  this 
account  in  the  fiscal  year  1927.  The  number  of  homes  served 
in  Ontario  is  about  420,000.  The  entire  debt  of  the  Hydro 
to  the  Province  at  the  end  of  the  fiscal  year  1927  was 
$147,485,906.  The  amount  advanced  by  the  Province  in 
the  same  year  was  $4,220,200.  There  were  refunds  and 
repayments  to  the  amount  of  $1,642,707,  leaving  a  net  advance 
of  $2,577,493. 

The  Hydro  paid  into  the  Treasury  of  Ontario  in  1927 
for  interest  $7,848,043.  It  has  fulfilled  its  undertaking  in 
regard  to  Debt  Retirement,  making  a  repayment  of 
$1,338,567,  which  represents  its  share  of  the  $3,000,000 
required  for  debt  retirement  in  1927.  The  finances  of  the 
Hydro  are  to-day  in  a  very  strong  position,  having  met  all 
its  obligations  and  steadily  widening  its  scope  of  usefulness 
by  way  of  annual  expansion. 
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THE   ANNUAL   BORROWING   AUTHORITY 

Following  the  regular  practice,  I  shall  shortly  be  asking 
this  Legislature  for  authority  to  take  care  of  the  borrowing 
of  the  Province  until  the  next  Session  of  the  House. 

$40,000,000  was  the  amount  authorized  during  the  last 
three  Sessions,  and  approximately  $50,000,000  will  be  included 
in  the  Act  this  year.  It  is  anticipated  that  authority  for  this 
sum  will  give  us  sufficient  borrowing  power  with  such  balances 
as  are  left  over  from  other  years. 

The  rates  of  interest  paid  on  borrowed  money  since 
1920  clearly  show  the  improvement  in  the  interest  which  the 
Province  pays: 

Year  Average  cost  of 

Borrowed  Money 

1920 6.20       per  cent. 

1921 6.50 

1922 5.48 

1923 5.381 

1924 4.996 

1925 4.2665 

1926 4.7445 

1927 4.5948 

ESTIMATE   FOR    1928 

Mr.  Speaker,  having  reviewed  some  of  the  financial 
activities  of  the  Ferguson  Government,  since  assuming 
office,  more  particularly  referring  to  the  operations  of  the 
fiscal  year  1927,  I  now  wish  to  give  a  forecast  of  our  estimated 
Receipts  and  Expenditures  for  the  present  fiscal  year  1928, 
and  refer  to  some  of  the  outstanding  financial  work  which  we 
hope  to  accomplish. 

It  will  always  be  the  desire  and  intention  of  this  Govern- 
ment to  maintain  our  finances  in  their  present  healthy  condi- 
tion which  has  been  brought  about  during  the  past  few  years. 

What  is  our  forecast?  I  may  say  we  are  going  to  continue 
just  as  we  have  been  doing.  We  are  going  to  continue  sound, 
business-like  administration,  regular  bookkeeping,  a  strict 
account  of  receipts  and  expenditures,  proper  division  between 
Capital  and  Ordinary  Accounts,  intensive  collection  of  revenue, 
control  of  expenditures,  and  lowering  of  interest  charges  for 
the  relief  of  the  taxpayer. 
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I  estimate  the  total  Ordinary  Revenues  for  1928  at 
$55,790,000  (see  Statement,  page  60),  a  reduction  of  about 
$500,000  from  last  year,  and  a  total  Capital  Revenue  of 
$8,780,000.  The  Treasury  Department  will  show  Revenue 
of  $15,668,000,  which  is  $5,000,000  less  than  last  year  owing 
to  an  anticipated  reduction  in  Succession  Duties. 

The  Public  Works  and  Highways  we  estimate  will  give 
a  Revenue  of  $11,740,000,  made  up  chiefly  of  Motor  Vehicles 
$6,050,000,  and  Gasoline  Tax  $5,130,000.  In  the  Attorney- 
General's  Department  also,  we  anticipate  a  substantial 
increase,  owing  to  additional  receipts  from  the  Liquor  Control 
Board,  from  which  we  expect  to  receive  about  $7,000,000. 
This  does  not  include  the  permits  which  we  estimate  will 
bring  $750,000  and  $300,000  from  the  Law  Enforcement 
Branch. 

I  desire  to  draw  to  the  attention  of  the  House  that  our 
financing  has  reached  the  point  where  our  Revenue,  for  the 
time  being  at  least,  will  not  permit  of  the  same  expansion  for 
1928  by  way  of  public  service  as  for  the  past  few  years.  The 
idea  behind  our  financial  policy  is  that  we  must  keep  our 
expenditures  well  within  our  Revenue.  This  principle  is, 
of  course,  sound  in  finance,  and  this  Government  does  not 
propose  to  enter  into  an  orgy  of  extravagant  expenditure 
simply  because  we  have  in  1927  a  balanced  Budget  with  a 
surplus.  Furthermore,  there  will  be  no  new  taxation  for  this 
fiscal  year. 

The  Estimated  Ordinary  Expenditures  amount  to 
$55,613,000  (see  Statement,  page  61),  as  against  $55,947,000 
for  1927,  and  Capital  Expenditure  $24,797,000.  Our  Esti- 
mated Expenditures  therefore  for  1928  are  slightly  less  than 
in  1927. 

It  will  be  seen,  therefore,  that  if  we  live  up  to  our  predic- 
tions and  our  Estimates  are  fairly  accurate,  we  will  have  an 
excess  of  Revenue  over  Expenditure  of  $177,000,  or  in  other 
words,  we  make  a  forecast  for  the  fiscal  year  1928  equal  in 
merit  to  that  of  the  past  year, — namely  a  balanced  Budget 
with  a  substantial    surplus. 

In  so  far  as  the  Debt  is  concerned,  we  will  retire  over 
$3,000,000,  of  which  $1,730,000  will  be  provided  out  of  Rev- 
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enue,  and  the  balance  by  the  Hydro,  and  continue  to  keep  it 
well  under  control.  It  will  be  the  object  and  determination 
of  the  Conservative  Government  of  this  Province  to  continue, 
as  in  the  past,  a  sound  business-like  administration,  with 
regular  bookkeeping,  strict  accounting,  and  complete  audits 
of  receipts  and  expenditures;  a  proper  division  between 
Capital  and  Ordinary  Accounts,  with  the  same  close  attention 
devoted  to  the  collection  of  Revenue.  There  will  still,  it 
is  expected,  be  a  continued  lowering  of  interest  charges  with 
relief  to  the  taxpayer,  always  reasonable  economy  without 
starvation  of  public  service;  taxation  will  be  maintained  at 
the  minimum  consistent  with  the  maintenance  of  the  financial 
standing  of  the  Province. 

BUSINESS   ADMINISTRATION 

Mr.  Speaker,  and  Honourable  Gentlemen,  before  resuming 
my  seat,  I  should  like  to  draw  your  attention  to  a  few 
outstanding  principles  that  underlie  the  financial  operations 
of  the  Ferguson  Government.  Allow  me  to  draw  your  atten- 
tion to  this  fact,  that  the  Treasury  of  this  Province  under  the 
present  administration  is  no  special  prop  for  any  particular 
class  or  section,  it  is  the  financial  bulwark  of  the  entire 
Province. 

I  am  sure  all  Honourable  Gentlemen  will  agree  with  me 
when  I  say  that  a  nation's  stability  is  founded  on  the  fortitude 
of  its  citizens,  and  it  is  also  true  that  a  nation's  buoyancy 
is  reflected  in  its  Treasury.  The  trinity  of  financial  virtues — 
Patience,  Prudence,  and  Perseverance — has  affixed  to  the 
Ferguson  regime  another  record  year  of  outstanding  achieve- 
ment. 

Supremacy  of  the  law  and  the  rights  of  the  people  are 
the  Magna  Charta  of  the  British  Constitution.  Efficient, 
economical,  honest  and  business-like  administration  are  the 
Magna  Charta  of  Ontario's  finances. 

There  are  no  secrets  or  tricks  in  our  financing,  and  it  is 
based  on  strict  adherence  to  the  financial  laws.  Sound 
administration  over  a  period  of  four  years  has  restored  Ontario 
to  the  happy  financial  position  she  now  enjoys. 

In  conclusion,  Mr.  Speaker  and  Honourable  Gentlemen, 
may  I  express  my  gratitude  to  this  House  for  its  kindness 
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to  me.  Language  cannot  be  found  to  express  my  appreciation 
of  its  considerate  attention  through  this  ordeal  that  I 
have  just  passed.  I  appreciate  it  more  than  I  can  tell.  I 
thank  you. 


STATEMENTS 
OF 

ASSETS  AND  LIABILITIES 
RECEIPTS  AND  PAYMENTS 

ETC. 


FISCAL  YEAR 

ENDED 
OCTOBER  31st,  1927 
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THE  GOVERNMENT  OF  THE 

ASSETS  AND  LIABILITIES 

Page 

No.  Capital  Assets 

Realizable  or  Income-Producing: 
Dominion  of  Canada 

Capital  Account — Capitalized  at  5% — 

Annual  Subsidy,  B.N.A.  Act $    4,800,000  00 

Annual  Grant,  B.N.A.  Act 45,203,944  00 

Annual  (increased)  Subsidy,  47  V,  Cap.  4 2,848,289  60 

Common  School  Fund — Ontario  and  Quebec 1,474,111  77 

Quebec  Turnpike  Trust — Ontario  and  Quebec.  .  .  .  3,324  35 


$  54,329,669  72 
14  Hydro-Electric  Power  Commission — Advances — 

Hydro  System $138,698,793  40 


Less — 

Repayment  from  Sinking  Fund  $  6,150,567  00 
Sinking  Fund — Ontario  bonds 

deposited 366,000  00 


$    6,516,567  00 


$132,182,226  40 

Central  Ontario  Power  System 14,937,680  41 

147,119,906  81 

Temiskaming  and  Northern  Ontario  Railway — 

Advances 30,207,934  92 

15  Loans  to  Municipalities,  etc 8,685,663  03 

$240,343,174  48 

15    Buildings,  Roads,  etc 135,893,319  23 

Estimated  Potential  Revenue  Resources: 

Log  Timber,  Pine,  Spruce,  Poplar,  etc.. .  $241,050,000  00 

Pulpwood  Timber,  Ties,  Poles,  etc 337,200,000  00 

Crown  Lands 23,000,000  00 

Water  Powers 55,000,000  00 

Fish,  Game  and  Fur 15,000,000  00 

Mines 20,000,000  00 


$691,250,000  00 


Total  Capital  Assets $376,236,493  71 

Current  Assets 

16    Cash  in  Banks $    3,614,410  36 

16  Accounts  Receivable 4,353,010  04 

25    Agricultural    Development    Finance    Act — Invest- 
ments      17,160,225  02 

17  Plant,  Livestock,  Stores  and  Equipment 1,137,471  82 

Total  Current  Assets 26,265,117  24 

17     Deferred  Assets 89,491  47 

17     Discount  on  Loans $       854,464  28 


Total  Assets $402,591,102  42 
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PROVINCE  OF  ONTARIO 

AS  AT  OCTOBER  31st,  1927 

Page  Capital  Liabilities 

No. 

18    Ontario  Stock  and  Debentures $293,365,994  54 

Deduct — 

24  Registered  Stock— Sinking  Fund $  2,136,526  73 

Ontario  Bonds  deposited  by  Hydro- 
Electric  Power  Commission 366,000  00 

2,502,526  73 

$290,863,467  81 

University  of  Toronto  Certificates 240,000  00 

Railway  Aid — Certificates  and  Annuities 2,090,271  74 

20    Contingent  Liabilities: 

Bonds,  etc.,  guaranteed  by  the  Prov- 
ince of  Ontario $  51,688,424  08 


Total  Capital  Liabilities $293,193,739  55 

Current  Liabilities 

Temporary  Loans— Treasury  Bills $42,940,000  00 

16    Due  to  Banks 2,976,094  55 

25    Province  of  Ontario  Savings  Office — Deposits 18,831,869  24 

25    Accounts  Payable 574,881  95 

Accrued  Interest  on  Public  Debt 4,832,623  45 

25    Special  Funds 5,570,563  90 

Total  Current  Liabilities 75,726,033  09 

Total  Liabilities $368,919,772  64 

Debt  Retirement  Reserve: 

Amount  provided  out  of  Current  Ordinary  Revenue 

in  accordance  with  Debt  Retirement  Plan,  1927.     $1,689,569  76 

Balance— Excess  of  Total  Assets  over  Total  Liabilities 33,671,329  78 


$402,591,102  42 
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Statement 

REVENUE  AND 

Fiscal  Year  ended 


Page 
No. 


State- 
ment 
No. 


Departments 


Ordinary 


Capital 


Total 


2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

21 


Revenue 

Prime  Minister 

Legislation 

Attorney-General 

Insurance 

Education 

Lands  and  Forests 

Northern  Development 

Mines 

Game  and  Fisheries 

Public  Works 

Public  Highways 

Health 

Labour 

Provincial  Treasurer 

Provincial  Secretary 

Agriculture 

Interest  on  Loans,  etc 

Stationery  Account — Excess  of  amount  distributed 
to  Departments  over  purchases  during  year 

Total  Revenue 


546 

21, 

4,827, 

152, 

628 

3,445, 

4, 

796, 

721, 

16, 

10,469, 

136, 

1,043, 

20,647, 

1,886, 

545, 

10,383, 


$    c. 

825  87 
501  59 
148  06 
590  23 
282  77 
763  21 
092  38 
084  17 
576  25 
138.60 
820  30 
592  29 
300  16 
488  26 
545  31 
929  02 
629  60 


32,916  44 


1,218,661  82 
35,199  82 
43,709  26 


33,412  63 
1,417,179  20 


$ 

546,825 

21,501 

4,827,148 

152,590 

628,282 

4,664,425 

39,292 

839,793 

721,576 

49,551 

11,886,999 

136,592 

1,043,300 

20,647,488 

1,886,545 

545,929 

10,383,629 


87 
59 
06 
23 
77 
03 
20 
43 
25 
23 
50 
29 
16 
26 
31 
02 
60 


56,306,224  51 


2,748,162   73 


32,916  44 


59,054,387  24 


Page 

No. 


Ordinary  j 

Ordinary  Revenue  as  above 

Ordinary  Expenditure  as  per  contra 

Excess  of  Ordinary  Revenue  over 
Deduct:  Discount  on  Loans,  etc.,  applicable  to  year — 

On  Bond  Issues 

On  Treasury  Bill  Issues 

Premium  paid  on  Bonds  and  Stock  purchased 
to  year 


Surplus  of  Ordinary  Revenue  for 


CONSOLIDATED 
Fiscal  Year  ended 

Receipts 

Balance  in  Banks— November  1st,  1926 $1,134,994  99 

Add:  Old  outstanding  cheques  cancelled 264  29 

— $1,135,259  28 

Revenue  as  above — 

Ordinary $56,306,224  51 

Capital 2,748,162  73 

59,054,387   24 

Public  Debt- 
Proceeds  of  Bond  and  Treasury  Bill  Issues,  etc $63,202,159  57 

Loan  Repayments— Municipalities, 

Hydro-Electric  Power  Commission,  etc 3,985,689  11 

Special  Funds— Deposits 2,187,215  97 

69,375,064  65 


$129,564,711    17 
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No.  1 

EXPENDITURE 
31st  October,  1927 
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Page 
No. 

Departments 

Ordinary 

Capital 

Total 

A2 

Expenditure 

$        c. 

5.450  00 

255,522  43 

366,049  08 

2,479,317  61 

52,288  46 

9,514,789  22 

1,762,231   60 

1,823,918  35 

334,972  31 

434,752   12 

822,120  0$ 

4,196,708  58 

682,080  65 

2,455,963  65 

1,882,819  55 

103,024  03 

6,547,780  81 

2,339,409  12 

339,511  09 

19,364,979  91 

$        c. 

$        c. 
5  450  00 

1       B2 

1,100,000  00 

1,355,522  43 

C2 

366  049  08 

M    D2 

2,479  317  61 

fe    E2 

1   .     F2 

52  288  46 

100,937  85 

764,914  47 

2,682,215   76 

4,098  35 

57,720  76 

1,353,973  85 

9,762,557  65 

9,615,727  07 

;«    G2 

2,527,146  07 

IP*    H2 

4  506  134  11 

,'S      12 

Mines 

339,070  66 

iS     J2 

492  472  88 

i§    K2 
8     L2 

Public  Works 

2,176,093  91 
13  959  266  23 

:<  M2 

Health 

682  080  65 

o    N2 

1,700  00 

2,455,963  65 
1  884  519  55 

3    02 

a   P2 

103  024  03 

P   Q2 

6  547  780  81 

R2 

Agriculture 

2,339,409   12 

S2 
05 

345   72 

339  856  81 

Public  Debt — Interest  and  Debt  Retirement 

19,364,979  91 

Total  Expenditure 

55,763,688  63 

15,828,464  41 

71,592,153  04 

Recapitulation 

$56,306,224  51 

55,763,688  63 

Expenditure $542,535  88 

$22,132  00 

144,107  50 

for  redemption,  applicable 

17,072  99 

183,312  49 

/ear $359,223  39 


REVENUE  FUND 

31st  October,  1927 

Page  Payments 

No.     Expenditure  as  above — 

Ordinary $55,763,688  63 

Capital 15,828,464  41 

11  Public  Debt- 

Bonds,  Treasury  Bills,  etc.,  matured  and  paid $47,485,000  00 

12  Loans  Advanced — Municipalities, 

Hydro-Electric  Power  Commission,  etc 9,102,743  76 

13  Special  Funds — Repayments 745,670  22 

Balance — 

16  In  Banks  (net)— October  31st,  1927 $638,315  81 

Returned  cheques  held  for  collection 828  34 


—      $71,592,153  04 


57,333,413  98 


639,144  15 
$129,564,711    17 
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STATEMENT 
COMPARATIVE  STATEMENT  OF  ORDINARY 

Fiscal  Year* 


Department 

Ordinary  Revenue 

1923 

1924 

1925 

1926 

Lieutenant-Governor 

$       c. 

$       c 

$       c. 

$       c 

Prime  Minister 

10  00 

21,560  64 

1,888,470  66 

131,376  15 

571,556  83 

3,335,206  03 

153,657  99 

31,421  29 

1,797,696  49 

143,367  52 

602,871  33 

3,555,006  92 

4,639  38 

572,717  68 

709,455  73 

10,295  31 

8,482,939  96 

118,913  49 

912,679  73 

17,449,932  01 

473,064  05 

Legislation 

18,340  66 

1,611,216  40 

131,533  28 

483,385  93 

1,993,448  40 

17,811  68 

Attorney-General 

1,743,726  10 

Insurance 

144,572  33 

Education 

530,082  52 

Lands  and  Forests 

3,281,329  58 

Northern  Development 

395  84 

Mines 

562,872  25 

621,148  08 

14,473  89 

4,525,928  14 

593,218  15 

667,233  46 

22,506  25 

5,498,028  75 

83,305  49 

906,414  28 

15,172,277  78 

799,837  67 

Game  and  Fisheries 

682,063  32 

Public  Works 

17,691  83 

Public  Highways 

10,416,491  30 

Health 

162,344  17 

Labour 

758,360  83 
13,490,008  29 

940,250  65 

Provincial  Treasurer 

Provincial  Auditor 

19,379,827  24 

Provincial  Secretary 

Agriculture 

1,226,520  52 
339,084  19 

1,449,662  57 
476,132  72 

1,426,757  29 
445,127  72 

1,805,545  92 
483,317  01 

Miscellaneous 

Stationery 

2,755  47 

Total— Excluding 

Interest 

25,776,320  86 
8,333,891  76 

9,721,208  42 

10,185,323  67 

9,962,691  68 

Interest,    Debt    Retirement, 
etc 

Discount  on  Loans 

34,110,212  62 

40,540,923  65 

46,602,803  51 

50,841,042  89 

Surplus  of  Ordinary  Revenue 

15,195,226  53 

8,468,764  51 

5,107,364  99 

812,140  31 

Total 

49,305,439  15 

49,009,688  16 

51,710,168  50 

51,653,183  20 
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Ordinary  Expenditure 

1927 

1923 

1924 

1925 

1926 

1927 

$   c. 

$      c. 

5,400  00 

1,649,451  61 

457,531  34 
2,343,299  32 
46,227  96 
9,835,581  26 
1,510,878  20 
1,404,139  69 

315,454  77 

356,672  04 
1,000,640  21 
3,302,950  41 

513,936  77 
2,124,433  61 
2,156,828  30 
60,886  51 
6,084,987  15 
1,996,823  18 

156,307  34 

$       c. 

5,400  00 

1,282,233  37 

314,867  38 

2,201,069  48 

41,431  14 

9,283,487  65 

1,263,128  31 

1,384,317  16 

324,408  66 

323,985  29 

850,000  31 

3,001,235  05 

554,721  57 

2,104,016  68 

2,025,171  41 

72,953  83 

5,438,647  49 

2,137,832  36 

84,069  31 

$   c. 

5,450  00 

327,473  97 

365,933  51 

2,510,723  12 

48,621  99 

9,259,464  03 

1,664,453  20 

1,390,824  68 

278,115  27 

357,476  46 

805,181  26 

3,534,911  91 

606,306  58 

2,299,403  04 

2,134,584  17 

89,862  90 

6,216,616  65 

2,239,616  86 

77,926  90 

11,056  22 

$   c 

5,450  00 

649,104  11 

343,757  24 

2,004,449  59 

42,363  58 

9,190,734  39 

1,708,365  61 

1,661,028  28 

291,400  07 

401,304  43 

749,815  65 

3,348,816  90 

646,967  15 

2,318,360  52 

2,218,874  41 

100,567  31 

6,008,048  64 

2,240,910  78 

173,895  83 

46,766  01 

$       c 
5,450  00 

546,825  87 

21,501  59 

4,827,148  06 

152,590  23 

628,282  77 

3,445,763  21 

4,092  38 

796,084  17 

721,576  25 

16,138  60 

10,469,820  30 

136,592  29 

1,043,300  16 

20,647,488  26 

"  1,886,545  SI 
545,929  02 

255,522  43 

366,049  08 

2,479,317  61 

52,288  46 

9,514,789  22 

1,762,231  60 

1,823,918  35 

334,972  31 

434,752  12 

822,120  06 

4,196,708  58 

682,080  65 

2,455,963  65 

1,882,819  55 

103,024  03 

6,547,780  81 

2,339,409  12 

339,511  09 

32,916  44 

45,922,594  91 
10,383,629  60 

35,322,429  67 
13,510,708  26 

32,692,976  45 
16,173,592  43 

34,224,002  72 
17,238,175  78 

34,150,980  50 
17,100,800  75 

36,398,708  72 
19,364,979  91 

56,306,224  51 

48,833,137  93 
472,301  22 

48,866,568  88 
143,119  28 

51,462,178  50 
247,990  00 

51,251,781  25 
401,401  95 

55,763,688  63 
183  312  49 

:::::::::::::: 

359,223  39 

.:::.::::::::: 

56,306,224  51 

49,305,439  15 

49,009,688  16 

51,710,168  50 

51,653,183  20 

56,306,224  51 

40 


Budget  Address 


Statement 
COMPARATIVE    STATEMENT    OF 

Fiscal 


Capital  Revenue 

Department 

1923 

1924 

1925 

1926 

Prime  Minister 

$       c. 

$       c. 

$       c 

$       c. 

Attorney-General 

Education 

Lands  and  Forests 

Northern  Development. . 
Mines 

708,516  86 
67,995  62 

1,181,037  52 
103,419  30 

1,458,860  93 
40,190  32 
40,694  28 

1,205,139  36 
64,156  86 
38,578  14 

Game  and  Fisheries 

Public  Works 

6,929  85 
5,757,238  19 

34,473  43  i 
1,802,719  71 
2,150  00 

Public  Highways 

Provincial  Treasurer. . . . 

1,652,528  08 

3,657,117  71 

Provincial  Secretary.  .  . . 

Agriculture 

3,175  66 

3,000  00 

Miscellaneous  —  Station- 
ery, etc 

67,410  65 

Total 

2,496,451  21 

4,941,574  53 

7,307,088  57 

3,150,217  50 

Statement 

PUBLIC  DEBT,  LOANS 
Comparative  Statement  of  J 
Fiscal 


Receipts 

1923 

1924 

1925 

1926 

Public  Debt: 
Bonds,  Treasury  Bills, 
etc 

$       c. 

76,030,667  76 

1,079,063  94 
337,280  01 

$       c. 

65,543,842  51 

3,434,098  73 
635,905  44 

$       c. 

47,949,876  50 

1,117,543  04 
721,788  33 

$       c. 

58,021,527  65j 

6,526,740  82 
952,726  41 

Loans  to  Municipalities, 
Hydro,  etc 

Special  Funds 

Total 

77,447,011  71 

69,613,846  68 

49,789,207  87 

65,500,994  8* 

- 

Hon.  J.  D.  ] 

*o.  1  (b) 

CAPITAL  REVENUE  AND  EXPENDITURE 

Years  1923-27 

VlONTEITH 
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Capital  Expenditure 

1927 

1923 

1924 

1925 

1926 

1927 

$       c. 

$       c. 

$       c. 

$       c. 

$       c. 

$       c. 
1,100,000  00 

2,720  00 

307,532  80 

881,757  32 

2,106,604  00 

202,200  00 
1,416,327  28 
2,563,782  05 

172,256  76 

710,186  19 

2,546,758  04 

7,748  18 

22,725  25 

2,186,033  80 

9,349,890  18 

142,875  67 

745,366  23 

2,429,800  63 

9,116  45 

50,434  23 

2,256,456  29 

8,170,060  39 

44,500  00 

13,629  84 

5,312  30 

100,937  85 

1,218,661  82 
35,199  82 
43,709  26 

764,914  47 

2,682,215  76 

4,098  35 

34,750  15 

1,600,324  63 

19,206,120  46 

53,558  00 

14,680  74 

1,306,306  47 

8,131,024  80 

15,441  80 

22,200  65 

57,720  76 

33,412  63 
1,417,179  20 

1,353,973  85 

9,762,557  65 

1,700  00 

10,788  30 
18,713  64 

345  72 

2,748,162  73 

25,077,062  57 

12,788,268  58 

15,025,100  34 

13,867,552  03 

15,828,464  41 

No.  1  (c) 

AND  SPECIAL  FUNDS 
Principal  Receipts  and  Payments 
Years  1923-27 


1; 

Payments 

1927 

1923 

1924 

1925 

1926 

1927 

$        c. 

63,202,159  57 

3,985,689  11 
2,187,215  97 

$       c 

19,316,198  14 

17,939,630  73 
677,090  75 

$        c 

26,375,415  86 

23,221,447  53 
25,502  68 

$        c. 

49,906,601  15 

12,565,471  15 
266,074  58 

$        c. 

43,230,768  10 

6,649,732  80 
240,878  36 

$       c. 

47,485,000  00 

9,102,743  76 
745,670  22 

;    69,375,064  65 

37,932,919  62 

49,622,366  07 

62,738,146  88 

50,121,379  26 

57,333,413  98 
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CAPITAL  RECEIPTS  AND  EXPENDITURES 
Fiscal  Year  ended  October  31st,  1927 

Receipts 

Lands  and  Forests: 

Land  Collections — 75  per  cent $1 10.528  43 

Bonus  and  Timber  Dues — 30  per  cent 1,093,834  54 

Reforestation 13,988  85 

Clearing  Townsites 10  00 

Surveys 300  00 

$1,218,661  82 

Northern  Development:    Assistance  to  Settlers — Repayments 35,199  82 

Mines:     Mining  Land  Sales 43,709  26 

Public  Works:     Deposits  on  Contracts,  Sale  of  materials,  etc 33,412  63 

Public  Highways:     County  Township  and  Suburban  Area — Repayments,  etc 1,417,179  20 


$2,748,162  73 


Expenditure 

Prime  Minister:     Bonus  Rural  Power  Transmission  Lines $1,100,000  00 

Education: 

Guaranteed  Debentures— Robillard  &  Truax $130  78 

University  of  Toronto — Buildings 87,326  32 

University  of  Toronto — Buildings  (University  Aid  Act) 13,480  75 

100,937  85 

Lands  and  Forests: 

Surveys $124,820  19 

Forest  Ranging 125.349  57 

Forest  Reserves 12  00 

Expenditure  under  Forestry  Act 41,015  12 

Parks 1 ,1 73  69 

Reforestation 284.838  33 

Fire  Ranging 117,892  51 

Clearing  Townsites 46,479  58 

Statutory  Refunds,  Crown  dues  and  Wild  Lands 709  78 

Long  Point  Provincial  Park  Road 10,799  68 

Purchase  of  Lots — Kapuskasing  Sub-division 11,587  91 

Crown  Agent's  Offices 236  1 1 

764,914  47 

Northern  Development: 

Colonization  Roads $298,870  18 

Roads— (Statutory) 2,344,783  01 

Assistance  to  Settlers 38,562  57 

2,682,215  76 

Mines: 

Surveys $1,145  60 

Exploration  re  Fire  Clay  Deposits — Road  Building 2,952  75 

4,098  35 

Game  and  Fisheries: 

Boats  and  Boathouses $8,322  35 

Game,  Animals  and  Birds 7,519  90 

Ponds  and  Buildings,  etc 41 ,878  51 

57.720  76 

Public  Works: 

Public  Buildings $1,179,073  95 

Public  Works 157,767  03 

Drainage  Aid 16,295  00 

Flood  Lighting  Equipment 837  87 

1,353.973  85 

Public  Highways:     Road  Construction 9,762,556  65 

Provincial  Treasurer:      Motion  Picture  Bureau  Equipment 1,700  00 

M ISCELLANEOUS : 

Land  Improvement  Fund — Municipalities 345  72 

$15,828,464  41 
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PUBLIC  DEBT 

Proceeds  of  Loans  for  the  Fiscal  Year  1927 

Bond  Issues — 

Series  "A.J."— 16  Geo.  V,  Cap.  6,  and  R.S.O.  1914,  Cap.  21— 

4H%  30-year  Instalment  Serial  due  $800,000  per  annum,  January  15th,  1928-1957. 
Payable  Canada,  New  York  and  London. 

Par  Value $24,000,000  00 

Less  Discount 663,960  00 

; $23,336,040  00 

Series  "A.K."— 17  Geo.  V,  Cap.  2.  and  R.S.O.  1914,  Cap  21— 

4^%  30-year  Instalment  Serial  due  $800,000  per  annum,  November  1st, 
1928-1957. 
Payable  Canada,  New  York  and  London. 

Par  value $24,000,000  00 

Deposit  received  with  tender 240,000  00 

Treasury  Bills- 
Series  "A.L." — 14  Geo.  V,  cap.  9  (Canteen  Fund  Committee). 

5  %  1-year  due  February  1st,  1928,  payable  Toronto 940,000  00 

Series  "A.M."— 14  Geo.  V,  Cap.  9— 

4-5/16%  6-months  due  September  15th,  1927,  payable  Toronto 5,000,000  00 

Series  "A.N." — R.S.O.  1914,  Cap.  21  and  amendments — 

4%%  6-months  due  October  22nd,  1927,  payable  Toronto  or  New  York 6,500,000  00 

Series  "A.O."— 17  Geo.  V,  Cap.  2— 

4M%  6-months  due  November  26th,  1927,  payable  New  York. 

Par  value $10,000,000  00 

Less  Discount 5,920  00 

9,994.080  00 

4M%  1-year  due  May  26th,  1928,  payable  Toronto. 

Par  value $5,000,000  00 

Less  Discount 7,250  00 

4,992,750  00 

Series  "A.P."— 17  Geo.  V,  Cap.  2— 

4-2/5  %  6-months  due  March  1st,  1928,  payable  Toronto 2,000,000  00 

Series  "A.Q."— R.S.O.  1914,  Cap.  21  and  amendments— 

4K%  6-months  due  March  15th,  1928,  payable  Toronto  and  New  York 5,000,000  00 

Series  "A.R."— 17  Geo.  V,  Cap.  2— 

4\i%  1-year  due  September  14th,  1928,  payable  Toronto. 

Par  value $5,000,000  00 

Less  Discount 1 2,500  00 

4.987,500  00 

Province  of  Ontario  Savings  Office — 

Amount  deposited  with  Provincial  Treasurer 211.789  57 


$63.202.159  57 

Payments  for  Fiscal  Year  1927 

Bonds  Matured — 

Series  "L"   $4,000,000  4H%  due  May  1st,  1925 $2,000  00 

■     "M"    8,350,000  4%      due  March  1st,  1926 23.000  00 

4,000,000  5%      due  June  1st,  1926 10.000  00 

"     "N"    2,000,000  5%      due  December  1st,  1926 1,998.000  00 

"     "R"        225,000  5%      due  July  2nd,  1927 225.000  00 

""AH"       700,000  4  H      due  December  1st,  1926 700.000  00 


Treasury  Bills  Matured — 

Series  "Y"  $10,000,000  3 H%  due  April  22nd,  1927 $10,000,000  00 

"  "AE"  and"AF"  10,000,000  4%  due  May  26th,  1927 10.000.000  00 

"     "AG"    3,000,000  A%%  due  March  1st,  1927 3,000.000  00 

"     "AH"    5,000,000  4 %%  due  September  15th,  1927 5.000.000  00 

"     "AJ"     5,000,000  4 H%  due  March  15th,  1927 5.000,000  00 

"     "AM"  5,000,000  4-5/16%  due  September  15th,  1927 5.000.000  00 

"     "AN"    6,500,000  4^%  due  October  22nd,  1927 6.500,000  00 

Succession  Duty  Free  Bonds  purchased  under  Succession  Duty  Act,  1925 — 

Series  "A"     4%  due  June  1st,  1939 $2,000  00 

■  "CD"  4%  due  November  1st.  1941 5.000  00 

General  Sinking  Fund — Bonds  purchased — 

Series  "MM"  6%  due  June  15th,  1930 $1,000  00 

■  "TT"    6%  due  December  1st,  1935 9.000  00 

"     "SS"      6%  due  February  1st.  1941 10,000  00 


$2,958,000  00 


$44,500,000  00 


7.000  00 


20.000  00 


$47,485,000  00 
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LOANS  TO  MUNICIPALITIES,  ETC. 
Receipts  and  Payments  for  Fiscal  Year  1927 

Receipts  Payments 


Prime  Minister's  Department — 

Hydro-Electric  Power  Commission — Advances $1,642,706  72     $4,220,200  00 

Northern  Development — 

Settlers'  Loans 113,530  75  50,000  00 

Public  Works — 

Bread  and  Cake  Bakers'  Association — 

Payment  on  account  of  cost  of  erection  of  School  of 
Baking 

Provincial  Treasurer — 

Agricultural  Development  Board — Debentures 

Tile  Drainage  Loans 

Municipal  Drainage  Loans 

Farm  Loans 

Municipal  Debentures 

Liquor  Control  Act 

Highway  Loans 

Dominion  of  Canada  Victory  Bonds 


Provincial  Secretary- 
Housing  Loans 


Agriculture — 

J.  Brillon — On  account  of  mortgage, 


23,755  96 

700,000  00 
98,663  69 
38,501  59 
44,283  25 
24,417  87 

500,000  00 
10,780  00 

4,125,000  00 

175,252  05 

3,205  24 

15,910  00 

5,176  47 

500,000  00 

259,750  00 

529,054  92 
244  36 

8,000  00 

$3,985,689  11 

$9,102,743  76 

Hon.  J.  D.  Monteith 

SPECIAL  FUNDS 

Receipts  and  Payments  for  Fiscal  Year  1927 

Receipts 
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Prime  Minister's  Department — 

Ontario  Public  Service  Superannuation  Fund 


Provincial  Treasurer — 

Municipal  Sinking  Funds 

Surplus  Registry  Office  Fees 

Niagara  Parks  Commission — Sinking  Fund 
Toronto  Registry  Office — Assurance  Fund. 

Brophy  Estate  (estreated) 

Suspense  Account 

Debt  Redemption  Revenue 


$497,177  61 


117,814  59 
53,687  76 

"2,403 '28 

5,090  00 

530  00 

1,436,311  00 


Payments 
$255,432  31 


52,248  71 

46,820  87 

377,062  96 


Provincial  Secretary — 

Kiwanis  Club  re  Bowmanville  School 


5,000  00 


Agriculture — 

Vimy  Ridge  Farm-— Boys'  Trust  Fund 


M ISCELL  ANEOUS — 

G.  Patullo — Deposit  in  lieu  of  Fidelity  Bond — Repay- 


ment, 


7,992  77 


500  00 


Interest  Account — 

Reserve  for  Farm  Loans 


61,208  96 


Federal  Subsidy  for  Agriculture 


13,605  37 


$2,187,215  97       $745,670  22 
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HYDRO-ELECTRIC  POWER  COMMISSION 

Amount  Advanced  to  October  31st,  1927 


Amount    advanced    on    Capital    Account    to 

October  31st,  1926 

Advances  during  current  year — see  page  12. . . 


Refunds  of  capital  advances  not  required 
Total  advances  to  date , 


Repayments  from  Sinking  Fund  under  Debt 
Retirement  Plan — 

Fiscal  year  1926 

Fiscal  year  1927 


Total  repayments  to  date. 


Net  amount  advanced  to  October  31st, 
1927 


Province  of  Ontario  Bonds  representing  Sinking 
Fund  investment,  deposited  as  security  for 
repayment  of  advances 


Hydro 
System 


$135,049,183  09 
3,864,200  00 


138,913,383  09 


214,589  69 


138,698,793  40 


4,812,000  00 
1,338,567  00 


6,150,567  00 


132,548,226  40 


366,000  00 


C.  Ontario 
System 


$14,671,230  44 
356,000  00 


15,027.230  44 


89,550  03 


14,937,680  41 


14,937,680  41 


Total 


$149,720,413  53 
4,220,200  00 


153,940,613  53 


304,139  72 


153,636,473  81   5 

! 


4,812,000  00 
1,338,567  00 


6,150,567  00 


147,485,906  81 


366,000  00  I 


Hon.  J.  D.  Monteith  47 

LOANS  TO  MUNICIPALITIES,  ETC. 
As  at  October  31st,  1927 

Housing  Loans $  6,234,740  32 

Drainage  Debentures — 

I        Municipal  Drainage  Aid  Act $       316,174  42 
Tile  Drainage  Act 1,427,587  73 

1,743,762  15 

.Settlers'  Loans 611,150  17 

Municipal  Debentures — 

Town  of  Cochrane $         33,514  06 

Township  of  Whitney 17,147  85 

Village  of  Eganville 7,902  25 

58,564  16 

Highway  Loans — Ontario  Highways  Act 1,880  00 

Soldiers'  Aid  Commission  secured  by  mortgage  on  Croft  Estate 25,883  50 

J.  Brillon—Mortgage 7,307  63 

Co-operative  Marketing  Loan  Act 1,450  00 

School  Boards — Guaranteed  Debentures — Robillard  and  Truax 925  10 

$    8,685,663  03 


BUILDINGS,  ROADS,  ETC. 

As  at  October  31st,  1927 

Provincial  Buildings  and  Lands $  34,765,738  49 

Improvements  to  Highways,  1919-1927 79,436,030  86 

Northern  Development— Roads  and  Farms,  1919-1927 15,872,016  89 

Colonization  Roads,  1919-1927 2,628,142  20 

Niagara  Parks  Commission — Surplus  of  Assets 2,064,329  69 

Hydro  Power  Plant— Monteith 27,061  10 

Rural  Power  Transmission  Lines— Bonus,  1927 1,100,000  00 

$135,893,319  23 
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BANK  BALANCES 
As  at  October  31st,  1927 


Balances  due  by  Banks- 


Commerce $  584,958  77 

Home  (in  liquidation) 825,000  00 

Montreal,  Toronto 1,097,149  32  I 

Montreal,  London,  England 16,224  90  | 

Montreal,  New  York 426,198  64 

Nova  Scotia 61,344  55 

Royal 526,370  48 

Standard 66,426  29 

Toronto 10,737  41 


$    3,614,410  36 


Balances  Due  to  Banks — 

Commerce,  New  York $2,633,167  62 

Dominion 342,885  55 

Imperial 41  38 


2,976,094  55 


638,315  81 


ACCOUNTS  RECEIVABLE 

As  at  October  31st,  1927 

Lands  and  Forests — Crown  Lands  and  Interest — estimated $     897,565  31 

Northern  Development — Unexpended  balances  and  notes  outstanding 261,514  34 

Highways — Municipalities,  etc 1,568,145  01 

Public  Institutions — Maintenance  of  Patients,  etc 350,000  00 

Sale  of  Central  Prison  and  Toronto  Asylum — balance 473,320  00 

Succession  Duties 250,000  00 

Mothers'  Allowances — Municipalities 100,569  50 

Public  Service  Superannuation  Fund — Employees — 1927 179  83 

Agricultural  Development  Board — Accrued  Debenture  Interest 444,859  23 

Returned  cheques  held  for  collection 6,856  82 


$4,353,010  04 
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PLANT,  LIVESTOCK,  STORES  AND  EQUIPMENT 

As  at  October  31st,  1927 

iblic  Institutions $     999,935  48 

Bg's  Printer— Stationery  Stock 47,332  94 

epartment  of  Agriculture 78,203  40 

Apartment  of  Health . 12,000  00 

$1,137,471  82 

DEFERRED  ASSETS 
As  at  October  31st,  1927 

)wn  of  Matheson — 

Debentures  and  Interest  paid  under  Debenture  Guarantee  Act $       35,589  24 

tawa  Separate  Schools  Commission — 

Promissory  Notes  paid 53,902  23 


89,491  47 


DISCOUNT  ON  LOANS,  1923-27 

i  Bonds  and  Treasury  Bills — 
Issues  prior  to  adoption  of  Debt  Retirement  Plan : 

Bonds— Series  "A.D."— 20  years $        82,000  00 

«       "A.F."      25     "     1,651,880  32 

"          "       "A.G."     20     "     1,026,060  00 

"       "A.H."     30     "     1,009,470  00 

Treasury  Bills  "Y."          2      "     269,340  00 


Deduct — 

Amount  charged  off  against  Revenue  to  October  31,  1926.  .   $      596,817  32 
Balance  being  retired  through  Retirement  operations. . . .       3,441,933  00 


Refunding  Issues  subsequent  to  adoption  of  Debt  Retirement  Plan —  : 

Bonds—              Series  "A.J."               —30  years.; $  663,960  00 

Treasury  Bills— Series  "A.E."  "A.F."       2      "     203,425  00 

"               "     "A.G."                    6  months 22,643  85 

"        "              "     "A.O."                    6       "       5,920  00 

"              "     "A.O."                    lyear 7,250  00 

"        "              "     "A.R."                    1    "     12,500  00 

$  915,698  85 

Deduct— Charged  off  to  date 259,308  35 

remium  on  Bonds  and  Stock  purchased  for  redemption $  232,219  75 

Deduct— Charged  off  to  date 34,145  97 


$  4,038,750  32 
-    4,038,750  32 


656,390  50 
198,073  78 


Balance  to  be  written  off  over  period  of  Loans $     854,464  28 


PROVINCE  OF  ONTARIO— STOCK  AND  DEBENTURES 


Maturity 


Nature 


Date  of  Issue 


Rate 


Amount  of 

Issue 


Redeemed  and 
Cancelled 


1927,  Nov.    1. 
(1927-8-9). 

Nov.  15. 

Dec.     1 . 

(1926-1955). 


1928,  Jan.  15. 
(1928-1957) 

Feb.    1 . 

May  15. 
Aug.  15. 

1929,  Sept.  23 . 
Dec.     1 . 

1930,  Jan.  1 . 
June  15. 
Oct.   31. 

1935,  April  1. 
Dec.     1 . 

1936,  May  2. 
July     1 . 

1937,  Jan.  3. 
1939,  June     1. 

June     1 . 

1941,  Feb.  1. 
May  1 . 
Nov.    1 . 

1942,  Oct.  1. 
Dec.     1 .  , 

1943,  Sept.  15.. 
Sept.  15.  . 

1944,  Sept.  1.. 
1948,  Oct.  15 .  . 
1952,  April    1 .  . 


On  Demand 


1946.  Jan.      1 .  . . 
£422,549/4/10 


1947,  May     1 .  . . 
£317,912/16/4 


1965,  Jan.      1... 
£171,454/12/8 


Stock 

Bonds 
Ser.  Bonds 

Ser.  Bonds 

Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
B&S 
Bonds 
B&S 
B&S 
Bonds 
B&S 
B&S 
Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
Bonds 
Stock 

Stock 

Stock 


Nov.   1,  1921 

Nov.  15,  1920 
Dec.    1,  1925 

Jan.  15,  1927 

Feb.    1,  1918 
May  15,  1918 
Aug.  15,  1918 
Sept.  23,  1919 
Dec.    1,  1919 
Jan.     1,  1920 
June  15,  1920 
Oct.  30,  1920 
April  1,  1920 
Dec.    1,  1920 
May   2,  1921 
July    1,  1906 
Jan.    3,  1922 
June    1,  1909 
June    1,  1909 
Feb.    1,  1921 
May    1,  1911 
Nov.   1,  1911 
Oct.    2,  1922 
Dec.    1,  1922' 
Sept.15,  1921 
Sept.15,  1921 
Sept.  1,  1924 
Oct.  15,  1923 
April  1,  1922 

Jan.     1,  1906 
May    1,  1909 


Jan.     1,  1914  \y2 


6 

4^ 

*X 

6 
6 
6 

5H 
5H 

sy2 

6 
6 
6 
6 
6 

sy2 

4 
4 
6 
4 
4 
5 

sy2 

6 

6 

4H 

5 

5 

5 

3H 


$ 
525,000 


5,000,000 
21,000,000 

24,000,000 

3,000,000 
4,250,000 
1,750,000 
4,000,000 
3,000,000 
3,000,000 
8,000,000 
2,000,000 
2,000,000 
16,000,000 
15,000,000 
2,684,500 
15,000,000 
1,150,000 
3,500,000 
10,000,000 
498,600 
3,000,000 
20,000,000 
20,000,000 
15,000,000 
15,000,000 
20,000,000 
40,000,000 
15,000,000 
9,350,000 
2,056,406.301 

1,547,175.701 

834,412. 54t 


700,000 


96,500 


14,000 

692,000 

558,500 

2,336,500 


2,833,900 
339,500 
274,600 

1,811,600 


1,266,500 

11,000 

352,000 

800,000 

1,693,500 


307,146,094.54 


13,780,100.00 


|M— Montreal;  W— Winnipeg;    V— Vancouver;    R— Regina;    C— Calgary;    H— Halifax;  St.  J.— St.  John,  N.B.; 

NY — New  York;  L — London,  Eng. 
^Registered  Stock — Bank  of  Montreal,  London,  England — Amount  outstanding,  of  which  there  has  been  purchased 

for  Sinking  Funds,  $847,618.81  3H%  stock;  $661,512.77  4%  stock,  and  $432,380.86  4H%  stock. 


OUTSTANDING  AS  AT  OCTOBER  31st,  1927 


Series 


Authority 


Interest  Dates 


Where  Payable  t 


Denom- 
inations 


Exe  mption 


PP 
AH 

AJ 

T&U 

VWX 

Y 

FF 

GG 

HH 

MM 

Teachers* 

Sup.  Fund 

KK 

RR 

TT 


7  Geo.  V,  Cap.  2 


ZZ 

A 

SS 

B 

C&D 

AC 

AD 

UUf&XX 

WW&  YY 

AG 

AF 

AB 

Dom.  of  Can. 
Housing  Loans 


R.S.O.  1914,  Cap.  39... 

15  Geo.  V,  Cap.  2.  R.S.O 
1914,  Cap.  21 

16  Geo.    V,    Cap.    6; 
R.S.O.  1914,  Cap.  21 

7  Geo.  V,  Cap.  2 

8  Geo.  V,  Cap.  2 

8  Geo.  V,  Cap.  2 

R.S.O.  1914,  Cap.  39.. 
R.S.O.  1914,  Cap.  39.. 
R.S.O.  1914,  Cap.  39.. 
R.S.O.  1914,  Cap.  39.. 

10  Geo.  V,  Cap.  99 .  .  . 

R.S.O.  1914,  Cap.  39.. 

R.S.O.  1914,  Cap.  39.. 

R.S.O.  1914,  Cap.  39.. 

5  Ed.  VII,  Cap.  2;  6  Ed 
VII,  Cap.  4 

11  Geo.  V,  Cap.  7.  . 


5  Ed.  VII,  Cap.  2  &  3. 

9  Ed.  VII,  Cap.  8 

R.S.O.  1914,  Cap.  39.. 
1  Geo.  V,  Cap.  9 

1  Geo.  V,  Cap.  4 

12-13  Geo.  V,  Cap.  8.. 
12-13  Geo.  V,  Cap.  8.. 
R.S.O.  1914,  Cap.  39.. 
R.S.O.  1914,  Cap.  39.. 

14  Geo.  V,  Cap.  9 

13-14  Geo.  V,  Cap.  2.. 
R.S.O.  1914,  Cap.  39.. 

9  Geo.  V,  Cap.  54 

5  Ed.  VII,  Cap.  2  &  3. 

2  Geo.  V,  Cap.  2 

4  Geo.  V,  Cap.  9 


1   May  &  Nov. 

15  May  &  Nov. 
1  June  &  Dec. 

15  Jan.  &  July 

1  Feb.  &  Aug. 

5  May  &  Nov. 
15  Feb.  &  Aug. 
23  Mar.  &  Sept 

1  June  &  Dec. 

1  Jan.  &  July 
15  June  &  Dec. 
30Apr.&31Oct. 

1  Apr.  &  Oct. 

1  June  &  Dec. 

2  May  &  Nov. 
1  Jan.  &  July 

3  Jan.  &  July 
1  June  &  Dec. 
1  June  &  Dec. 
1  Feb.  &  Aug. 
1  May  &  Nov. 
1  May  &  Nov. 
1  Apr.  &  Oct. 
1  June  &  Dec. 

15  Mar.  &  Sept. 
15  Mar.  &  Sept. 

1  Mar.  &  Sept. 
15  Apr.  &  Oct. 

1  Apr.  &  Oct. 


1  Jan.  &  July 
1  May  &  Nov. 
1  Jan.  &  July 


Bk.  Mtl.,  N.Y 

Prov.  Treas.  &  Bk.  Mtl.,  M.  or 

N.Y. 
Prov.Treas.  &  Bk.Mtl.,  M.,  W. 

V.,  R.,  C,  H.&St.  J.;  N.Y. 

L.  (Eng.) 
Prov.Treas.&Bk.  Mlt.,  M..W., 

V..R.,  C,  H  &  St.  J.;  N.Y. ; 

L.  (Eng.) 
Prov.  Treas.  &  Bk.  Mtl.,  M 

N.Y.  or  W. 
Prov.  Treas.  &  Bk.  Mtl.,  M.  or 

N.Y. 
Prov.  Treas.  &  Bk.  Mtl.,  N.Y 

Prov.  Treas.  &  Bk.  Mtl.,  N.Y. 

Prov.  Treas.  &  Bk.  Mtl.,  N.Y 

Prov.  Treas.  &  Bk.  Mtl.,  N.Y 

Prov.  Treas.  &  Bk.  Mtl.,  M. . 

Prov.  Treas 

Prov.  Treas.  &  Bk.  Mtl.,  N.Y 

Prov.  Treas.  &  Bk.  Mtl.,  M.  or 

W. 
Prov.  Treas.  &  Bk.  Mtl.,  M 


Prov.  Treas. 


Prov.  Treas.  &  Bk.  Mtl.,  M.  or 

N.Y. 
Prov.  Treas.  &  Bk.  Mtl.,  M 

Prov.  Treas.  &  Bk.  Mtl.,  M.  or 

N.Y. 
Prov.  Treas.  &  Bk.  Mtl.,  M 

Prov.  Treas.  &  Bk.  Mtl.,  M.  or 

N.Y. 
Prov.  Treas  &  Bk.  Mtl.,  M.  or 

N.Y. 
Prov.  Treas  &  Bk.  Mtl.,  M.  or 

N.Y. 
Prov.  Treas.  &  Bk.  Mtl.,  M. . . 

Prov.  Treas.  &  Bk.  Mtl.,  M.  or 

N.Y. 
Prov.  Treas.  &  Bk.  Mtl.,  M.  or 

W. 
Prov.  Treas.  &  Bk.  Mtl.,  M., 

N.Y.  or  L. 
Prov.  Treas.  &  Bk.  Comm.,  M., 

W.,  V.,  H.  or  St.  J. 
Prov.  Treas.  &  Bk.  Mtl.,  M.  or 

N.Y. 
Prov.  Treas 


Bk.  Mtl.,  London,  Eng. . 
Bk.  Mtl.,  London,  Eng. . 
Bk.  Mtl.,  London,  Eng. . 


1,000 

1,000 
1,000 


1,000  & 

500 

1,000,  500 

&100 
1,000,500 
&  100 
1,000 

1,000 

1,000 

1,000  & 

500 
1  Bond 

1,000 

1,000  & 

500 
1,000  & 

500 
1,000  & 

500 
1,000 

1,000  & 

500 
1,000  & 

500 
1,000  & 

500 
1,000  & 

500 
1,000  & 

500 
1,000 

1,000  & 

500 
1,000 

1,000  & 

500 
1,000 

1 ,000  & 

500 
1,000 


None 

None 

None 
None 

None 

None 

None 

None 

None 

None 

None 

None 

None 

None 

None 

Succ.  Duty 
Free 
None 

None 

Succ.  Duty 

Free 

None 

Succ.  Duty 

Free 
Succ.  Duty 

Free 

None 

None 
None 
None 
None 
None 
None 
None 
None 


Succ.  Duty 
Free 


Succ.  Duty 
Free 
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Indirect  Liabilities  and  Guarantees  of  the  Province  of  Ontario 
As  at  October  31st,  1927 

(1)  University  of  Toronto. 

Guaranteed  by  the  Province  of  Ontario,  under  authority 
Order-in-Council,  15th  July,  1908,  and  16th  June,  1909. 
Annuity  Debentures  of  above  University,  payable  15th 
July,  1910,  to  15th  July,  1949,  40  years,  $555,720.00  out- 
standing. 

Present  value  for  22  years  at  4  per  cent $365,035  29 

University  of  Toronto. 

Guaranteed  by  the  Province  of  Ontario,  under  authority 
Order-in-Council,  7th  April,  1911.  Annuity  Debentures 
of  above  University,  payable  1st  January,  1912,  to  1st 
January,  1951,  40  years,  $157,632.00  outstanding. 

Present  value  for  24  years  at  4  per  cent. 100,142  03 

University  of  Toronto. 

Guarantee  of  the  Province  of  Ontario,  under  authority 
Order-in-Council,  May  1912.  Annuity  Debentures  of 
above  University,  payable  1st  January,  1912,  to  1st 
January,  1951,  40  years,  $363,768.00  outstanding. 

Present  value  for  24  years  at  4  per  cent 231,098  17 

University  of  Toronto. 

Guaranteed  by  the  Province  of  Ontario,  under  authority 
Order-in-Council,  April  14th,  1915.  Annuity  Debentures 
of  above  University,  payable  1st  January,  1915,  to  1st 
January,  1954,  40  years,  $167,300.00  outstanding. 

Present  value  for  28  years  at  43^>  per  cent 94,063  64 

University  of  Toronto. 

Guaranteed  by  the  Province  of  Ontario,  under  authority 
Order-in-Council,  June  17th,  1924.  Annuity  Debentures 
of  above  University,  payable  15th  July,  1925,  to  July  15th, 
1944,  20  years,  $170,000.00  outstanding. 

Present  value  for  17  years  at  5  per  cent 112,740  70 

$903,079  83 

(2)  Town  of  Bruce  Mines. 

R.S.O.  1914,  cap.  266. 
January  1st,  1918,  to  January  1st,  1947,  6  per  cent 20,831  94 

(3)  Town  of  Matheson. 

7  Geo.  V,  cap.  9. 

June  1st,  1923,  to  June  1st,  1937,  6  per  cent $3,789  08 

9  Geo.  V,  cap.  4. 

April  1st,  1920,  to  April  1st,  1949,  6  per  cent 27,557  10 

9  Geo.  V,  cap.  4. 

May  6th,  1924,  to  May  6th,  1948,  6  per  cent 34,185  90 

65,532  08 


(4)  Town  of  Capreol. 

10-11  Geo.  V,  cap.  7. 

December  1st,  1922,  to  December  1st,  1939,  6  per  cent 6,900  $8 

Carried  forward $996,344  73 
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Indirect  Liabilities  and  Guarantees  of  the  Province  of  Ontario — Continued 

Brought  forward $  996,344  73 

(5) i  Township  of  Tisdale. 
7  Geo.  V,  cap.  9. 

Dec.  31st,  1917,  to  Dec.  31st,  1931,  6  per  cent $10,842  92 

7  Geo.  V,  cap.  9. 

Dec.  31st,  1917,  to  Dec.  31st,  1931,  6  per  cent 4,337  17 

Statute  Law  Amendment  Act,  1918,  sec.  67. 

July  1st,  1918,  to  July  1st,  1932,  6  per  cent 4,337  17 


(  6)  Town  of  Cochrane. 
7  Geo.  V,  cap.  9. 

May  1st,  1918,  to  May  1st,  1947,  5  per  cent $32,427  38 

14  Geo.  V,  cap.  3. 

July  2nd,  1925,  to  July  2nd,  1944,  S]/2  per  cent 36,365  73 

14  Geo.  V,  cap.  3. 

July  2nd,  1924,  to  July  2nd,  1943,  $Y2  per  cent 96,301  33 

(7)|Town  of  Haileybury. 
14  Geo.  V,  cap.  3. 

April  1st,  1925,  to  April  1st,  1944,  6  per  cent $18,269  09 

April  15th,  1925,  to  April  15th,  1944,  6  per  cent 1,575  04 

April  1st,  1925,  to  April  1st,  1934,  6  per  cent 2,810  61 

July  15th,  1924,  to  July  15th,  1943,  6  per  cent 13,216  19 

Feb.  12th,  1925,  to  Feb.  12th,  1934,  6  per  cent 3,792  34 

May  10th,  1925,  to  May  10th,  1934,  6  per  cent 12,300  47 

April  15th,  1925,  to  April  15th,  1944,  6  per  cent 2,149  01 

(8)  Board  Trustees,  R.C.  Sep.  School,  Town  of  Timmins. 
7  Geo;  V,  cap.  27. 

Dec.  1st,  1918,  to  Dec.  1st,  1937,  5  per  cent $19,995  85 

9  Geo.  V,  cap.  4. 

Nov.  1st,  1919,  to  Nov.  1st,  1938,  6  per  cent 10,964  09 

14  Geo.  V,  cap.  3  and  15  Geo.  V,  cap.  3. 

April  1st,  1926,  to  April  1st,  1940,  SY2  per  cent 116,261  69 

14  Geo.  V,  cap.  3  and  15  Geo.  V,  cap.  3. 

April  1st,  1926,  to  April  1st,  1940,  Sl/2  per  cent 65,397  20 


(11)  Town  of  Englehart. 
15  Geo.  V,  cap.  4. 

Dec.  31st,  1924,  to  Dec.  31st,  1943 $6,375  00 

15  Geo.  V,  cap.  4. 

Dec.  31st,  1924,  to  Dec.  31st,  1943 12,750  00 

15  Geo.  V,  cap.  4. 

Dec.  31st,  1925,  to  Dec.  31st,  1944 3,420  00 


19,517  26 


165,094  44 


54,112  75 


212,618  83 


(9)  PresquTle  Park  Commission. 
13-14  Geo.  V,  cap.  6. 

Payable  May  1st,  1943,  6  per  cent 20,000  00 

(10)  Town  of  Kapuskasing. 
14  Geo.  V,  cap.  3. 

August  1st,  1926,  to  August  1st,  1945,  6  per  cent $75,519  99 

14  Geo.  V,  cap.  3. 
January  1st,  1928,  to  January  1st,  1947,  6  per  cent.  .  .  20.000  00 

95,519  99 


22,545  00 


Carried  forward $1,585,753  00 
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Indirect  Liabilities  and  Guarantees  of  the  Province  of  Ontario. — Continued 

Brought  forward $1,585,753  00 

(12)  Guarantees  under  the  authority  of  the  Municipal  Housing 
Act,  1920,  sec.  4. 

Beaverton $5,662  59 

Cochrane 63,506  87 

Fergus 1,471  80 

Ford  Citv 289,963  44 

Kitchener 104,195  33 

Listowel 47,262  27 

London 243,113  70 

Niagara  Falls 63,549  70 

Oshawa 175,093  35 

Point  Edward 38,595  68 

Riverside 172,552  57 

Sarnia 122,594  85 

Sioux  Lookout 22,026  87 

Stamford  Township 82,515  00 

Sudbury 117,699  50 

Tilbury 37,143  79 

Walkerville 33,870  34 

Windsor 770,062  92 


2,390,880157 


(13)  Guarantees  by  the  Province  of  Ontario,  under  authority  of  section  6b  of  the 

Department  of  Education  Act  and  Amendments 2,689,372  99 

(14)  Hydro-Electric  Power  Commission  of  On- 

tario. 

Guarantees  given  by  the  Province  in 
respect  of  bond  and  other  liabilities 
assumed  by  and  bonds  issued  by  the 
Commission: 

Forty  year  4  per  cent.  Debentures 
of  the  Commission  given  in  purchase 
of  the  Capital  Stock  of  the  Ontario 
Power  Company,  due  1st  August,  1957     $8,000,000  00 

Twenty  year  6  per  cent.  Debentures 
(due  in  1941)  issued  by  the  Commission 
for  the  purpose  of  retiring  debentures 
of  the  Ontario  Power  Company,  which 
matured  in  1921 3,200,000  00 

First  Mortgage  Bonds  of  the  Ontario 
Power  Company,  due  1st  February, 
1943 8,484,000  00 

First  Mortgage  5  per  cent.  Bonds 
of  the  Ontario  Transmission  Company, 
Limited,  due  1st  May,  1945 1,450,000  00 


$21,134,000  00 


Re  Essex  System. 

Forty  year  4  per  cent.  Debentures 
of  the  Commission,  due  1st  June,  1958        $200,000  00 

Ten  year  5  per  cent.  Debentures  of 
the  Commission,  due  1st  June,  1928. . .  26,000  00 


226,000  00 


Re  Thorold  System. 

Forty  year  4  per  cent.  Debentures  of  the  Commis- 
sion, due  1st  December,  1958 100,000  00 


Carried  forward $6,666,006  56 
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Brought  forward $6,666,006  56 

Hydro-Electric  Power,  etc. — Continued 

Re  Sandwich,  Windsor  and  Amherstburg 
Railway. 

Forty  year  43^2  per  cent.  Bonds  of 
the  Commission,  due  1st  April,  1960. .     $2,100,000  00 

Forty  year  6  per  cent.  Debentures  of 
the  Commission,  due  1st  July,  1961 .  . .  900,000  00 

Twenty  year  5  per  cent.  Bonds  of  the 
Commission,  due  1st  September,  1943.  966,205  00 

Twenty  year  5  per  cent.  Bonds  of  the 
Commission,  due  1st  July,  1945 750,000  00 

Twenty  year  5  per  cent.  Bonds  of  the 
Commission,  due  1st  September,  1945  100,000  00 

Twenty  year  5  per  cent.  Bonds  of  the 
Commission,  due  15th  July,  1946 1,000,000  00 


$5,816,205  00 

Re  Port  Credit  and  St.  Catharines  Railway. 

Fifty  year  5  per  cent.  Bonds  of  the  Commission,  due 
1st  November,  1969 500,000  00 


Re  Guelph  Railway. 

Ten  year  6  per  cent.  Bonds  of  the  Commission,  due 
1st  May,  1931 276,000  00 

Re  Toronto  Power  Company. 

Twenty  year  6  per  cent.  Bonds  of  the 
Commission,  due  1st  December,  1940, 
given  in  part  purchase  of  the  Capital 
Stock  of  the  Toronto  Power  Company.       $619,000  00 

43^  per  cent.  Guaranteed  Debenture 
Stock  of  the  Toronto  Power  Company, 
due  1st  May,  1941 9,376,212  52 

Fifteen  year  5  per  cent.  Bonds  of  the 
Commission,  due  15th  June,  1939 4,000,000  00 

13,995,212  52 

Re  Toronto  and  York  Radial  Railway  Com- 
pany, and  the  Schomberg  and  Aurora 
Railway  Company. 

Twenty  year  6  per  cent.  Bonds  of  the 
Commission,  due  1st  December,  1940, 
given  in  purchase  of  the  Capital  Stock 
of  the  Toronto  and  York  Radial  Rail- 
way Company,  and  the  Schomberg  and 
Aurora  Railway  Company $2,375,000  00 

Twenty  year  6  per  cent.  Bonds  of  the 
Commission,  due  1st  December,  1940. .  600,000  00 

2,975,000  00 

45,022,417  52 

$51,688,424  08 
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REGISTERED  STOCK— SINKING  FUNDS 
Investment  Account  as  at  October  31st,  1927 

3^%  Stock  due  January  1st,  1946— £422,549-4-10: 

Ontario  Registered  3^%  Stock  due  1946.     Par  value.. . .  $572,455  71 
4     %          "         1947.             "       ....  182,176  30 
4^%          "         1965.             "       ....  150,268  31 
British  5%  War  Loan  due,  1929/1947  £16,529-0-1  at  cost.  81,535  78 
Bank  of  Montreal,  London,  Eng. — Cash  balance  for  invest- 
ment   795  29 


4%  Stock  due  May  1st,  1947— £317,912-16-4: 

Ontario  Registered  3^%  Stock  due  1946.     Par  value.. . .  $219,449  17 

4     %          "         1947            "        ....  390,177  25 

"            "         4K%          "         1965             "        ....  184,048  55 

British  5%  War  Loan  due  1929/1947— £3,101-7-10  at  cost.  15,313  05 

Commonwealth    of    Australia    5%    stock     1945/1975— 

£13,330-2-3  at  cost 63,642  74 

Bank  of  Montreal,  London,  Eng. — Cash  balance  for  invest- 
ment    759  95 


y2%  Stock  due  January  1st,  1965— £171,454-12-8: 

Ontario  Registered  3%%  Stock  due  1946.     Par  value.. . .        $  55,713  93 

"         4     %          "         1947             "        ....  89,159  22 

"            "         4J4%          "         1965             "        ....  98,064  00 

British  5%  War  Loan  due  1929/1947— £421-17-10  at  cost.  2,079  11 

Commonwealth    of    Australia    5%    Stock,    1945/1975— 

£6,409-7-2  at  cost 30,597  28 

Bank  of  Montreal,  London,  Eng. — Cash  balance  for  invest- 
ment   291  09 
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PROVINCE  OF  ONTARIO  SAVINGS  OFFICE 

Statement  Showing  Deposits  and  Investment  thereof 
as  at  October  31st,  1927 

posits  by  Public  at  October  31st,  1927 $18,831,869  24 

nesTMENT  Thereof: 
Agricultural  Development  Finance  Act — 

Agricultural  Development  Board— Debentures $17,338,000  00 

Less:    Repayments  to  date 1,688,000  00 

$15,650,000  00 

Farm  Loans  Act — Short  Term  Loans 147,566  83 

Farm  Loans  Act — Capital  stock  in  associations 2,400  00 

Dominion  of  Canada  Victory  Bonds — 

$750,000  SV2%  due  1934 777,554  70 

Savings  Offices — 

Cash  on  hand  and  in  banks $557,088  43 

Accounts  receivable 1,000  00 

Fixtures  (depreciated  value) 24,615  06 


582,703  49 


17,160,225  02 


Balance  in  Consolidated  Revenue  Fund $     1,671,644  22 


ACCOUNTS  PAYABLE 

As  at  October  31st,  1927 

;ounts  due  by  Departments $  530,512  56 

ads  matured  outstanding 13,000  00 

minion  of  Canada — Common  School  Fund 989  93 

•plus  Registry  fees — re  Land  Titles  Office 30,379  46 

$  574,881  95 

SPECIAL  FUNDS 

As  at  October  31st,  1927 

'tario  Public  Service  Superannuation  Fund — see  page  26 $  1,906,152  26 

inicipal  Sinking  Funds 1,374,829  71 

posits  on  Timber  Sales 1,232,871  97 

posit  with  tender— Serial  Loan  AK,  dated  November  1st,  1927 240,000  00 

surance  Fund  under  Land  Titles  Act 235,000  00 

surance  Fund — Toronto  Registry  Office 7,634  43 

ieral  Subsidy  for  Agriculture — balance  unexpended 15,653  95 

ricultural  Development  Finance  Act — Reserves: 

Province  of  Ontario  Savings  Offices 145,914  33 

For  Farm  Loans 127,609  39 

ny  Ridge  Farm— Boys'  Trust  Fund 8,736  14 

tidry  bequests 107,564  78 

Dphy  Estate— Estreated 163,066  94 

ivanis  Club — re  cottage  at  Boys'  Training  School,  Bowmanville 5,000  00 

3pense  Account 530  00 


$    5,570.563  90 
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Budget  Address 


PUBLIC  SERVICE  SUPERANNUATION  FUND 

10-11  Geo.  V,  Cap.  4 

As  at  October  31st,  1927 

Balance  at  credit  of  Fund — November  1st,  1926 

Contributions  to  Fund — 

By  Employees $     218,754  03 

By  Government — 

Employees $    218,754  03 

Less  refunds 34,776  78 

C  1g3  Q77    95 

For  Sheriffs,  12-13  Geo.  V,  Cap.  5,  Sec.  3 .  6^875  60 

Interest — 


$  1,664,333  S 


On    balance   to   credit   of    Fund   at 
November  1st,  1926 

On     Employees'     Con- 

butions $     4,643  17 

On    Government    Con- 
tributions   4,643  17 


83,216  69 


Less  interest  allowed 
Government  on 
payments 


$     9,286  34 


4,859  26 


4,427  08 


278,496  62 


497,250  t\ 


$  2,161,584  5 
Deduct— 

Benefits  Paid — 

Allowances $     211,520  44 

Lump  sum  payments 4,455  76 

Refunds  under  Sec.  9 34,776  78 

Interest  on  refunds 4,679  33 

255,432 

Balance  at  credit  of  Fund  at  October  31st,  1927 $  1,906,152 


Statement  of  Receipts  and  Expenditures 
November  1st,  1920,  to  October  31st,  1927 


Year 


Receipts 


Expenditure 


Surplus 


1921 

1922 

1923 

1924 

1925 

1926 

1927 

Total 


$  c. 

331,412  32 
406,744  96 
485,151  01 
467,864  22 
466,060  66 
491,070  84 
497,250  65 


3,145,554  66 


$  c. 
62,709  95 
111,728  78 
170,199  39 
199,815  11 
212,319  80 
227,197  06 
255,432  31 


1,239,402  40 


$  c. 
268,702  37 
295,016  18 
314,951  62 
268,049  11 
253,740  86 
263,873  78 
241,818  34 


1,906,152  26 


Hon.  J.  D.  M  onteith 
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ESTIMATED  RECEIPTS 
Fiscal  Year  Ending  October  31st,  1928 


Ordinary 

Capital 

Prime  Minister: 

$500,000  00 
73,000  00 

Miscellaneous 

$573,000  00 

Legislation 

$26,000  00 

Attorney-General : 

Law  Enforcement  Branch 

300,000  00 

7,000,000  00 

420,000  00 

155,000  00 

Liquor  Control  Board 

Insurance  Department 

$7,875,000  00 

Education 

$540,000  00 

Lands  and  Forests: 

Lands  and  Forests 

$3,450,000  00 
4,000  00 

$1,200,000  00 

Northern  Development 

35,000  00 

$3,454,000  00 

$1,235,000  00 

Mines: 

$900,000  00 
722,000  00 

$40,000  00 

Game  and  Fisheries 

$1,622,000  00 

$40,000  00 

Public  Works  and  Highways: 

Public  Works 

$30,000  00 

530,000  00 

6,050,000  00 

5,130,000  00 

$20,000  00 

Public  Highways 

1,500,000  00 

Gasoline  Tax 

$  11,740,000  00 

$1,520,000  00 

Health  and  Labour: 

Health 

$137,000  00 

105,000  00 

1,000,000  00 

Mothers'  Allowances 

$1,242,000  00 

Provincial  Treasurer: 

$2,643,000  00 

5,030,000  00 

4,600,000  00 

1.175,000  00 

550,000  00 

365,000  00 

230,000  00 

750,000  00 

325.000  00 

Miscellaneous 

$15,668,000  00 

Provincial  Secretary: 

$600,000  00 
1,550,000  00 

Public  Institutions 

$2,150,000  00 

Agriculture 

$550,000  00 

Total,  excluding  interest 

$45,440,000  00 

$7,850,000  00 
1,300,000  00 
1,200,000  00 

Interest: 

Miscellaneous ■ 

$10,350,000  00 

$55,790,000  00 

$2,795,000  00 

Loans  and  Special  Funds: 

Hydro-Electric    Power    Commission,    repayment    of 

$1,392,000  00 

Housing,  Drainage  and  other  loan  repayments 

2,300,000  00 
550,000  00 

Other  Special  Funds — Deposits 

1,750,00  00 

$5,992,000  00 

Totfil  Receipts 

$55,790,000  00 

88.787.000  00 

ESTIMATED  PAYMENTS 
Fiscal  Year  Ending  October  31st,  1928 


Ordinary 

Capital 

Lieutenant-Governor 

$5,000  00 

Prime  Minister: 

$180,000  00 

$1,200,000  00 

$180,000  00 

$1,200,000  00 

$365,000  00 

Attorney-General : 

$2,000,000  00 
53,000  00 

Insurance  Department 

$2,053,000  00 

$9,660,000  00 

$100,000  00 

Lands  and  Forests: 

$1,760,000  00 
1,425.000  00 

$760,000  00 

Northern  Development 

2,000  000  00 

$3,185,000  00 

$2,760,000  00 

Mines: 

$320,000  00 
435,000  00 
100.000  00 

Game  and  Fisheries 

$60,000  00 

Wolf  Bounty . .  .• 

$855,000  00 

$60,000  00 

Public  Works  and  Highways: 

$625,000  00 
4,200,000  00 

$1,250  000  00 

Public  Highways 

8,000,000  00 

$4,825,000  00 

$9,250,000  00 

Health  and  Labour: 

Health 

$620,000  00 

425,000  00 

2,150,000  00 

Labour 

Mothers'  Allowances 

$3,195,000  00 

Provincial  Treasurer 

$1,752,000  00 

Provincial  Auditor 

$103,000  00 

Provincial  Secretary: 

Companies  Branch 

$325,000  00 
6,225,000  00 

Public  Institutions 

$6,550,000  00 

Agriculture 

$2,305,000  00 
250,000  00 

Miscellaneous 

Total,  excluding  interest 

$35,283,000  00 

Interest  on  Public  Debt 

$18,375,000  00 

1,755,000  00 

200,000  00 

Debt  Retirement 

Discount  on  Loans 

$20,330,000  00 

Total,  Ordinary  and  Capital 

$55,613,000  00 

$13,370,000  00 

Loans  and  Special  Funds: 

Hydro-Electric  Power  Commission  advances 

$6,000,000  00 

Agricultural,  drainage  and  other  loans 

5,000,000  00 

Public  Service  Superannuation  Fund   

275,000  00 

Other  Special  Funds,  Repayments 

150,000  00 

$11,425,000  00 

Total  payments 

$55,613,000  00 

$24,795,000  00 

1928 

Estimated  Ordinary  Revenue 

Estimated  Ordinary  Payments 

$55,790,000  00 
55,613,000  00 

Estimated  Surplus 

$177,000  00 

